1as 


re- 
ed 


yer 
pus 
on 
ali- 


jan 


nd 
pill 
via. 


ers 
rge 
ess 


the 


the 
San 
tire 
0d 
im- 
the 


ites 
He 
hat 
>m- 
will 
kel- 


June 3, I915 


THE SPECTATOR 


Tue SPECTATOR, established in 1868, is a 
weekly journal devoted to promoting the best 
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for that well-known firm, all orders for their publica- 
tions are filled through this company.] 

Copyright, 1915, by The Spectator Company, New 
York, 








Vo. XCIV. THURSDAY, JUNE 3, 1915. No. 22. 











WORLD’S INSURANCE CONGRESS 


SAN FRANCISCO 1915 
OCTOBER 4-16 











UNDERWRITING AND INVESTMENT 
PROFITS AND LOSSES OF FIRE 





COMPANIES IN 1914* 

URING the year 1914 the one hun- 
dred leading fire insurance com- 
panies operating in New York State suf- 
lered an aggregate underwriting loss of 
$801,710, or 3.1 per cent of the under- 
writing income in that year, whereas the 
imderwriting profit in 1913 had been 
6,293,576, or 2.3 per cent, and in 1912 
iad been $9,877,874, or 3.7 per cent of 
he underwriting income. It is evident, 
lierefore, that there has been a change 
‘or the worse in 1914 of 5.4 per cent, as 
‘ompared with 1913, and of 6.8 per cent, 
scompared with 1912. In 1914 the un- 
letwriting income increased about $7,- 
0,000, while the losses and expenses 
itteased more than $22,000,000, thus 
keasioning an underwriting loss of 
early $9,000,000 in 1914, as compared 
vith an underwriting profit the previous 

‘far exceeding $6,000,000. 
The investment income in 1914 de- 
‘eased more than $20,500,000, while the 
lividend payments and remittances by 
‘reign companies to their home offices 
lecteased about $9,000,000, leaving as a 
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net result in 1914 a gain in surplus of 
$4,679,199. This increase in surplus is 
to be compared with a decrease of more 
than $10,000,000 in 1913. 

In 1914 but twenty companies out of 
the one hundred listed made profits on 
their underwriting, ranging from 1.1 per 
cent to 16.1 per cent, while eighty com- 
panies lost money on their insurance 
transactions, ranging up to 118.8 per cent 
of their underwriting income. In only 
eleven of the last seventeen years have 
the leading companies, averaging I11 in 
number, made profits on their underwrit- 
ing operations, and in no year did these 
profits exceed eleven per cent; while in 
the other six years losses were made, 
ranging from 3.1 per cent to fifty-five per 
¢ent of the combined underwriting in- 
come, 

The total underwriting income in the 
seventeen-year period of an average 
number of I11 companies was more than 
$3,435,000,000, upon which the net un- 
derwriting loss was over $29,000,000, or 
0.9 per cent. The net additions to sur- 
plus in the last seventeen years have 
amounted to more than $86,000,000 ; but 
it should be borne in mind that in one 
year (1906) the contributions to surplus 
made by the stockholders of American 
companies and the receipts from the 
home offices of foreign companies aggre- 
gated $72,569,778, or nearly as much as 
the entire gain in surplus during the 
seventeen-year period. During the last 
seventeen years the dividends of Ameri- 


‘can companies and the net remittances 


to home offices of foreign companies ag- 
gregated $198,446,160; but on deducting 
from this sum the amount of contribu- 
tions of stockholders and receipts from 
foreign offices for the year 1906, the net 
sum of $125,876,382 is reached. 

The following exhibit proves that the 
greatest American and foreign fire insur- 
ance institutions have not been able, in 
the eight years before the San Francisco 
fire and the eight years succeeding it, to 
make enough underwriting profit to off- 
set the losses of that year, so that in the 
entire period their net underwriting 
losses have exceeded $29,000,000, or 0.9 
per cent of the underwriting income. 

The operations of the average number 
of 111 companies in the last seventeen 
years, the list embracing the most promi- 
nent institutions doing business in this 
country, are here summarized : 


289 





Editorial 


Investment earnings, seventeen 

VOGNO Tee vc ncecosdwetaate ee: $241,379,232 
Contributions of stockholders, etc., 

1906, including net receipts 

from foreign companies’ home 


ORME os cae eR 72,560,778 
ING: tn elaxeunk coaeiseus $313,949,010 


Underwriting loss, seventeen years. 29,390,349 
Dividends paid, seventeen-year 

period (not deducting con- 

tributions in 1906), including 

net remittances to foreign 


companies’ home offices...... 198,446,160 
Net increase in surplus, seven- 

REGS VORND Soaks hrie esc eeclccas 86,112,501 

WRitieariciteecee ree $313,949,010 


The accompanying table emphasizes 
the tremendously hazardous character of 
the fire insurance business, demonstrating 
that some of the best managed companies 
have not been able to gain an underwrit- 
ing profit from the business of the past 
year, and also that in the aggregate the 
companies have lost money on their in- 
surance transactions during a long term 
of years. 

Investment income has, in the aggre- 
gate, paid all dividends, made up the 
underwriting deficit, and added about 
$13,500,000 to surplus, the balance of the 
increase in surplus having been due to 
the contributions made by stockholders 
in 1906. Looking at the matter from a 
business standpoint, the fire insurance 
companies are undoubtedly entitled to a 
reasonable underwriting profit. In addi- 
tion, for the welfare of all concerned, it 
is manifest that they should secure suffi- 
cient net income so as to steadily add to 
their surplus funds for the protection of 
policyholders. The statistics shown here- 
with prove conclusively that the balance 
last year was on the wrong side of the 
ledger, and it is found to have been like- 
wise when the full period of seventeen 
years is considered. 

Assuredly, the sum of $125,876,382 is 
not enough to justly compensate stock- 
holders for the carrying of many billions 
of dollars of risks for seventeen years, 
during which time they have paid about 
$1,900,000,000 for fire losses. In this 
connection consideration must also be 
given to the fact that the entire accumu- 
lations of any of the respective companies 
may be utterly annihilated in a single 
day by the occurrence of a great confla- 
gration ; it, therefore, seems entirely rea- 
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| | | 42 .| 485 2% v. 
| | BEER TE 
Under- Losses and sn | _ Net oy Increase Increase | 735 5 | a5". riot 
NAME AND LocaTION OF COMPANY. writing Underwriting | Underwriting Underwriting Earnings §/Dividends in in outs mgs) SS oe 
Income Expenses Profit in Loss in rom Incurred in _Net Net . £2 2 Eo = Pat 
Earned in Incurred in 1914. 1914. Investments 1914. Surplus Surplus 2 ae 5 BEE E $e 
1914. 1914. in ." in 1914. in 1914. essa 6 oa) ets 
Twenty Companies df New Vork State. $ $ $ $ $ $ $ $ % % | % 
Pas ch SS . ass one ah Aes oOo 1,676,188 le 2 ieee 81,304 186,388 100,000 WORE kl 61.9 2S | —49 
Buffalo German, Buffalo..............+++: 748,631 710,806 37,825 | ...... 13,498 60,000 b111,323 | Si. 57.4 | 37.5 | +51 
City of New York, New York............- 568,542 i errr 51,562 57,972 54,960 |  —......... 448,550 64.8 44.2 | —9.0 
Commonwealth, New York...........--- 936,958 861,311 i re 125,120 50,000 by ie ee 56.6 =. | $6.1 
Continental, New York*..............+++- 7,996,607 7,798,066 ee ote eee! 1,382,913 1,000,000 md581,454 | ss 57.9 39. +2.5 
Fidelity-Phenix Fire, New York*....... ; 6,132,996 6,147,484 | 14,488 740,703 250,000 nd476,215 | we see 57.1 AB | <9 
Games Alliance, New York...........-- 608,165 eS ese 10,298 90,827 60,000 20,520 | va bene 69.6 32 : —17 
German-American, New York......... ++: 8,954,281 8,861,486 OPFOR sees 1,024,720 600,000 BUTI | acieleten 60.8 38. +11 
Germania, New York..............5-+++ 2,961,378 oy OS eet 935 246,328 200,000 ON iS ere 54.6 | 45.4 vase, 
Glens Falls, Glens Falls*..............-+- 2,260,894 2,558,586 | ss... ... 297,692 188,064 U0 ee dr249,628 | 68.1 45.1 | —2B.2 
3 ers, New York*.. eons 4,226,765 3,943,388 7 ey Ae eee 376,439 160,000 d499,816 | ~—........ 66.0 27.3 | +67 
eevee hee ¥ RM Lg bok ons hues . 419,714 eT eT i re 35,202 154,514 5000 | ...... d15,688 57.9 =? | —1.9 
Home, New York*............2.0-0000 03> 14°749,815 14,378,951 BIONOE cece 1,818,808 1,200,000 989,672 | ss... ... 58.7 ie +2.5 
Niagara Fire, New York*............ +205 3,230,591 GBI TIO | ssvoas 285,125 421,608 20000 | cence d113,517 | 59.6 gt —8.8 
North British and Mercantile, New York... 574,278 482,171 or (Ly (ree 108,284 20,000 MBOIOE © ao nie 48.6 5.3 | +161 
North River, New York...........-.+++5> 1,649,529 epee, i 68,162 145,634 50,000 re de re 58.3 45.8 | —#1 
a ON EO TCT TS 755,759 BLAIS | kw ees 75,656 61,691 21,000} ...... 34,965 62.5 47.5 —10.0 
Queen, New York®.............02+0: sae 4,989,702 Cg ee 30,104 531,640 _ 300,000 d201,536| ~~... 60.5 40.1) —6 
Westchester, New York.. euilee 3,318,145 a Ss ee 366,982 278,201 i—440,000 PCC Tl ere 69.0 a: —I1.1 
Williamsburgh City, Brooklyn. . aaa 2646,677 9950482} .....- 312,755 281,077 120000 | ees d151,678 | 64.4 | 47-4 | —118 
| 
Forty-six Companies - Other States. ; 
#tna, Hartiord 3 ey 9,997,654 Se ee 165,690 846,204 OOD000 | . . ssswas 219,486 62.3 ae | 17 
Allemannia, Pittsburg. . KEE Ss eee mas ke 816,389 911,208 sae 94,819 78,173 300001 ....... 46,646 66.2 =: TIL 
Alliance, Philadel »hia* 1 MOORE EE ee fei 975,518 905,213 PINGOR| 9 seheec aes 121,651 60,000 @131.066 | neve 60.0 i +72 
American, Newark* AS se 3,865,569 3,016,026.) 0g. ve 50,457 476,278 _ 280,052 d145,769 | ss see. 58.2 = o| sa 
American Central, St. Louis*...........-+- 3,171,332 2,961,509 BOGB28 cesar 110,353 | j7—850,000 | 41,170,176 | —.......... 69.4 24. +6.6 
Baste: WnstOe osc ococes sie cs sus ae 3,284,642 3,443,640}  ...... 158,998 195,749 0000; # #«...... d203,249 65.8 39.0 | —48 
Camden Fire, Camden, N. J........--- oe 1,546,557 i 222,719 161,321 20,796} —° |.” 040,602 72.5 Be | M4 
Columbian National, Detroit.. ous tiies 111,924 244,895 | _....... 132,971 54,642 h—94,956 16,627 Dee a 72.5 = —118.8 
Concordia, Milwaukee. . es 1,169,957 |... 70,849 106,339 od rr 24,510 | 60.3 | 46-2) —64 
Connecticut Fire, Hartford.............-+. 3,571,011 3,695,269 | ...... 124,258 245,913 00; ©... 438,345 59.1 add 3.4 
Detroit F. and M., Detroit*.............-. 688,720 ile)? 81,664 99,002 60,000; ...... 42,662 67.2 os | —11.8 
Dubuque F, and M., Dubuque............ 747,979 (oe ee 41,361 85,741 40,000 OS er cre 59.0 os | —5.5 
Fire Association of Philadelphia, Phila..... 4,178,993 4,464,555]  ...... 285,562 372,658 300,000; «..... d212,904 64.8 | = 
Firemans Fund, San Francisco*............ 6,482,421 6,333,973 ee St errr 303,796 240,000 212,044] ...... 59.7 8.0 | +2 3 
Firemens, Newark.............000000005 2,644,810 2,966,192 | —...... 321,382 347,761 240,000; # #|...... d213,621 69.3 42.9 | —12.2 
First National, Washington............... 312,311 471,616|  ...... 159,305 —18,404 e—47,505 | ss... d130,204 71.1 79.9 | —i1.0 
Franklin Fire, Philadelphia. . NOreeE aan 1,378,599 By a rr 133,495 143,139 60,000} ...... 450,356 67.0 42.7 | —9/ 
Girard F. and M., Philadelphia. . ae eae 796,064 800,612 | ...... 4,548 98,965 100,000; =... 5,583 52.2 48.4 | om 
Hartford Fire, Hartford*..............++. 15,690,770 15,819,000 | i... 128,230 625,202 800,000} —.|... 4f303,028 61.0 39.8 | re 
Ins. Co. of North America, Philadelphia’... 9,595,700 9,545,979 NS 7 hg (renee 888,781 480,000 dq458,502 | =... 62.0 37.5 | t. 
Ins. Co. of the State of Pa., Philadelphia* 1,991,576 EE. ree 97,395 159,759 60,000 Uk St ee 63.9 41.0 = 
Lumbermens, Philadelphia................ 225,278 209,417 Ce ree 92,044 45,000 CO re 48.0 45.0 | 7 
Mechanics and Traders, New Orleans*..... 653,633 i he ee 82,996 72,771 woe) le 22,295 71.7 41.0 | — ai 
Michigan F. and M., Detroit.............. 677,835 (ee ee . 59,625 61,435 40,000} ||... 38,190 62.1 46.7 | rt 
Milwaukee Mechanics, Milwaukee......... 1,945,464 2,248,524 1 ween 298,060 192,863 120; fe 225,197 69.9 45.4 ba 9.8 
National Fire, Hartford. . ike oes we 7,891,481 8,607,808 | —...... 716,327 366,878 400,000; =... d749,449 64.3 44.7 | er 
National-Ben Franklin, Pittsburg. . Ss 1,540,301 1,745,865 |} —...... 205 564 165,945 120,000} =... 159,619 65.7 47.6 | =} 
National Union Fire, Pittsburg............ 2,288,916 FS roe 342,473 177,350 wg ee d210,123 73.9 41.1 “oa 
New Hampshire Fire, Manchester......... . 2,581,793 reg 200,562 171,610 | g—140,000 SUES sees: 63.9 43.8) “3 
New Jersey Fire, NR nore sc fe sens 621,116 Cs ae 144,484 Cee (Cate | ess 77,458 68.3 55.0 nm. 
Newark Fire, Newark*.................-- 927,435 1,039,902} —....... 112,467 90,140 ah ile ee 92,232 62.8 49.3 | er 
Northwestern National, Milwaukee*....... 3,729,805 3,688,652 Un 2 reer 292,593 150,000 @iS3746 1 ik... ae 50.9 47.6 tn 
SPURL, SUMIN 5 os cent ep cindine ends iievies 1,575,812 1,539,356 BOMOO | es res 130,470 | a... d166,926| ...... 57.0 40.7 | 7) 
Pennsylvania Fire, Philadelphia........... 3,534,907 eT ETT en 254,242 337,236 225,000 | ~—......... 142,006 68.3 38.9 | 38 
eoples National, Philadelphia............ 877,885 OUR | sep ae 33,696 ine 449,156 ae 58.0 45.8 | : 
RE MIR ges oes inact nea > 5,532,611 5,390,751 eee i a Se 817,195 600,000 d359,055 | i... 54.8 42.6 “ 
Providence Washington, Providence*....... 3,612,856 eA 2 eo 240,282 203,893 100,000} Si... 136,389 70.4 36.2 Be 
Reliance, Philadelphia..................:. 723,076 A! se 24,391 68,611 24,000 7 ae 59.9 43.5 or 
Rhode Island, Providence................. 597,850 A 7 ieee 53,799 65,662 40,000; ...... 428,137 65.3 43 4 | rn { 
St. Paul F. and M., St. Paul*............. 6,577,622 6,292,680 Ps eee ee 457,558 620,000 d122,500| ....., 60.2 35.4) 7 
Security, New Haven ay 2,026,372 2905002 | eet 79,570 173,276 90,000 pd3,796 ee 61.7 42.2 | ~ 
Springfield F. and M., | Springfield, Mass... 5,615,582 5,884,903 | —s........ 269,321 247,530 250,000} =... d271,791 63.2 41.6) “1 
RNAI, SEBNIEONO S05 o 5 oso sice ond need 518,902 (oe 159,731 76,833 k—79,242 } 000s! 43,656 72.4 58.4 | a's 
Sterling Fire, yen Shige rewioealiis pele 331,728 OS ee 114,389 AS | | ee 445,043 71.0 63.5 | gt 
United Firemens, Philadelphia. . aries 360,904 418,996 | =... 58,092 76,495 82,000 | _—......... 13,597 67.2 48.9 | ls 
Virginia F. and M., Richmond. . Sra 732,333 WIROU swiss 41,897 67,641 30,000 4,256 | 65.7] 40.0) 
Thirty-four Foreign Companices.4 3.2 | 
Aachen & Munich, Aix-la-Chapelle, Ger... . 1,168,154 Eos ee 95,563 125,070 —13,647 no!) o? Gl 64.0 44.2) 5 
Bias Tondan He. os ccs cso sch os nice 1,709,897 ees 11,351 140,404 84,941 pC oe 56.4 44.3) “9'9 | 
Balkan National, Sofia.................-. 1,802,180 1,854,487 | si... 52,307 94,269 1,852 QOFI0 | aweea 68.1 34.8 | “7 
British America, Toronto, Can............ 1,106,524 eS eee 118,423 78,051 —7,824 2,548 69.3 41 4 ay) 
Bulgaria, First Bulgarian, Rustchuk....... 1,206,344 1,305,208 | ...... 98,859 77,833 —172/500 | 151474], 77.1) 31.1 
—$.2 
Caledonian, Edinburgh, Scotland.......... 1,412,543 eo a ere 115,204 77,378 —14,819 423,007 66.1 42.1 167 
Commercial Union, London, ioe" pS 4,697,264 5,484,820 |, ss ..... 787,556 361,512 —141,144 284,900 63.2 a 13 
Fire Reassurance, Paris. . pa eae ne 1,428,403 eo te ee 103,822 77,048 —11,213 15,561 74.0 =s ese 
First Russian, Petrograd... nie 1,102,958 1,089,318 RBGNOE)  . ae aon JA ern cS | eee 65.4 33.4 | 73% 
Hamburg-Bremen, Hamburg, Germany... | 1,189,300 ORT SOS Pees | 97,963 95,581 —2,484 ty inne 62.7 45. 
soft 
faber, Moscow, Rusgia.....0........00.05 | 2,472,411 764K | kk a | ~ 273,694 132,804 Lic. ae 216,464 73.7 37-4 =s 
—— & London & Globe, Ltd., Liv’p.*. 8,514,880 8,521,923 eal 7,043 558,823 389,100 PIOROROT eine 62.9 La i| +68 
Lon. & Lancashire Fire, ~ ay oust | 2,655,777 2,481,385 T4802") actin 172,961 ee er ee d51,808 | 54.0 = 3} 5 
London Assurance, London, a." : md 2,674,174 2,874,120 | =... ee | 199,946 191,629 108,438} =... d116,755 | 66.7} 40-0) _96 
Moscow Fire, Moscow, Russia.............) 1,590,678 i | 41,186 oe Oe ee 69.6} 33. 
Munich Reinsurance, Munich, » Bavaria... | —-§,916,082 5,916,863 | ...... 781 309,388 286,257 22,350) ...... 68.9 a4 40.1 
Nord-Deutsche, Hamburg *. ihetskesd) ee Teg coe 113,459 82,369 —116,027 es 64.9 5. 
| 
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Under- Losses and ss Net Increase Increase a §=| 2° 8s & 1gs 

writing Underwriting | Underwriting | Underwriting Earnings {Dividends in in sao ge Solos Od 

NAME AND Location OF COMPANY. Income Expenses Profit in Loss in from Incurred in Net Net ey bor | ey er 3 "= 

Earned in Incurred in 1914. 1914. Investments 1914. Surplus Surplus Z2e2Zd 2323 Sarees 

1914.tt 1914. in 1914. in 1914. in i194. | 2556/35 : E|.2S8¢6 

S 2 2. pa 
25S) 2 Se) S45 
; f $ $ $ 3 $ $ 3 3 % % % 

North British & Mercantile, London, Eng.. 5,037,142 eee 133,316 428,342 50,738 , sf} eee 61.5 41.1 —2.6 
Northern London, Eng.................++ 2,883,974 3,033,656 | —...... 149,682 245,321 —87,547 8) eee 63.2 42.0 —5§.2 
Norwich Union, Norwich, Eng............. 1,888,592 a8 | ee 87,358 142,412 40,410 STARR Tne 63.5 41.1 —4.6 
Palatine, London, Bag. .....6cccccscssveces 1,864,283 pA eee 132,554 110,759 J |) errs d174,808 65.8 41.3 —7.1 
Phoenix, London, Eng.* 2,490,276 2,647,855 | —......... 157,579 193,598 30,719 oer 59.1 47.2 —6.3 
Prussian National, Stettin, Germany acd 1,087,876 1,164,244}  «...... 76,368 96,028 —308,366 d328,026 i  ......... 61.0 46.1 —7.1 
Rossia, Petrograd, Russia*. ; 6,598,306 6,723,936 | ...... 125,630 308,012 —212,677 $95,060 | =... 73.7 28.2} —1.9 
Royal, Liverpool, BNg:*.... 65sec ccccees 8,194,547 7,933,532 AGRI Sbkises 510,085 293,454 | er 57.4 39.4 +3.2 
Royal ExchLondon,a, Engnge.* 1,915,144 hi? | ee 10,332 146,492 118,292 ri) 2 | ree 59.5 41.0 —.5 
Russian Reinsurance, Petrograd, "Russia. . 1,145,718 Fk. 5 rr 66,074 102,376 a. ee 14,463 70.7 35.1 -5.8 
Salamandra, Petrograd, Russia............ 2,482,088 yy s' LF | Sf) rrr 315,373 139,190 —100,000 |} _—s........ 76,183 72.6 40.1 | —12.7 
Scottish Union & Nat’l., Edinburgh, Scot. . 2,224,783 yee 7 eee 123,057 259,559 — 83,396 i.) | 61.4 44.2 —5.6 
Si OIE Ie oo 6. ote be cee renee ens 2,677,641 2,676,664 Cet 2 exenes 201,672 90,749 38 | rere s 58.4 & See 
Svea, Gothenburg, Sweden................ 833,215 ULL s 1) errr 138,015 56,607 10,788 fF 0 weceee 61,625 69.4 47.1 | —16.5 
Swits National, Baade.....000600s-cecessecs 1,647,785 ee ) roe 212,728 88,675 —102,180 | ...... 21, 903 70.7 42.2 | —12.9 
DUM oa cde scec ce sasmenrones 437,772 eS CC 53,370 85,627 Lot. at ere 67,477 54.2 58.0 | —12.2 
Westerty TOr0it0, Ca." reese cccccccceves 1,604,861 por) fj 96,930 110,103 — 27,830 d41,003 | «i... 68.6 37.5 —6.1 
Ttoals, 1914, (100 companies)........... 286,844,451 295,646,161 | —...... 8,801,710 $24,514,117 $11,033,208 adt4,679,199 | ~—......... 64.0 39.1 —3.1 
Totals, 1913 (100 companies)............] 279,437,395 273,143,819 0 a 0 ee $3,932,760 720,388,956 |  _—........ $10,162,620 54.0 43.7 2.3 
Totals, 1912 (100 companies)............| 267,585,087 257,707,213 Ue a ee 17,668,686 146,218,166 baie) reer 56.0 40.3 +3.7 
Totals, 1911 (100 companies)............{ 254,878,986 247,571,625 we FP, oS eee 20,242,341 16,659,037 110,890,665 |  ...... 56.6 40.5 +2.9 
Totals, 1910 (100 companies) . voecccecsee| SaepOeG,Use 232,260,065 il ene 13,044,544 117,245,708 713,214,800 |  ...... 53.1 39.9 +7.0 
Totals, 1909 (100 companies). cecccceees-| 284,058,163 | 214,671,284 19,386,879 | = ...... 21,969,162 716,831,969 $24,524,072 | ........ 51.7 40.0 +8.3 
Totals, 1908 (117 companies) . cageecarecs) Saeeeee 215,949,628 tio ee 37,715,514 115,609,257 27,410,389 | —........... 57.4 40.1 +2.5 
Totals, 1907 (121 companies)............]| 217,278,134 |, 193,538,292 423,730,842 | cece —12,377,412 $13,600,339 | ...... $2,237,909 49.2 39.8 | +11.0 
Totals, 1906 (123 companies) . vsccsocvess| sOaenaaaa 314,265,561 | —...... 111,451,239 12,138,776 |ct—65,204,880; —...... 34,107,583 114.9 40.1 | —55.0 
Totals, 1905 (113 companies). Diewhe anton 191,229,661 171,681,248 TIGTIE AIS fcc tne 13,706,438 713,513,451 io) ae 51.6 38.1 | +10.3 
Totals, 1904 (106 companies 181,187,316 191,164,069 | _......... 9,976,753 18,043,629 74,495,345 i) of er 67.2 38.2 —5.4 
Totals, 1903 (107 companies 171,622,404 155,366,952 TIGZOR AGF Fk kis 4,072,754 19,485,977 710,842,229 | ...... 49.7 39.6 | +10.7 
Totals, 1902 (107 companies) . ET Cre 155,257,275 150,568,073 FECES |. ecsicn 10,569,987 78,724,507 76,534,682 | _........ 56.0 41.0 +3.0 
Totals, 1901 (115 companies). seecesnseeot NGROTE RSI 151,821,589 | _......... 9,846,738 14,654,636 4, 8 | 0 ere 991,100 66.6 40.2 —6.8 
Totals, 1900 (124 companies). covcccesees| 139,424,848 140,411,087 | —...... $6,986,239 13,927,553 5,503,679 ,2k | eee 65.8 39.3 —§.1 
Totals 1899 (126 companies)............ 124,274,687 iarcl. 4 eee 713,454,343 13,429,310 76,338,633 | ...... 76,363,666 70.6 40.2 | —10.8 
Totals 1898 (127 companies)............ 122,826,159 121,518,181 (723): 2 ee 14,126,437 $9,634,032 75,800,383 |  ...... 60.0 38.9 +1.1 
Aggregates, 17 years (av. 111 companies). .| 3,435,623,528 | 3,465,013,877 | =... 129,390,349 241,379,232 |2t125,876,382 786,112,501 | =... $109.9 2... —.9 

















se Transacts both fire and marine insurance. 
depreciation in security values, etc. 
ceipts from home offices. 


table. For the respective companies they are as follows: 


Nat’l., 
M., $6,143: Atlas, $26,461; 
Western, $26,018. 


British America, 


dividends, $135,000. A Surplus paid in, $3,200, dividends, $58,160. 


000,000; dividends, $150,000. 
crease in special reserve, $40,000, not deducted. 


reserve, $20, 000, not added; life expense, $110, not deducted. 
remittances aggregating $7, 364, 898. 


sonable that the stockholders of the fire 
insurance companies, whose funds are 
subject to such severe risks, should earn 
at least as much as could be earned by 
their investments if made in securities or 
in commercial businesses not involving 
undue risk. 

Owners of insurable property are in- 
dubitably interested in having the finan- 
cial condition of the companies in which 
they are insured so strong that they may 
feel no anxiety concerning the payment 
of any losses which may be incurred. 
Such propertyowners should, therefore, 
not only co-operate in all public-spirited 
efforts to reduce the fire waste, but 
should be willing to pay equitable and 
adequate rates for their fire insurance 
Protection. The fire insurance com- 
panies may be relied upon to assist in the 
future, as they have done in the past, 
in the minimization of the fire danger, 


Marine business included herein. 


tt Totals for year prior to 1909 are premiums earned. 
c Increase of $250,000 in special reserve not deducted. d on of s 
ity of 


$25, 400; Phoenix, Hartford, '$155, 159; Providence Wash’n., $65,676; 
$3,755; Caledonian, "$13, 361; 





see 
































Tt Net. 


; N. W. Nat'l, 


{ Interest and other income from investments (less real estate expenses), plus appreciation or minus 
§ Ratio of losses and expenses to premiums for 16 years. {The amounts for foreign companies in dividend column represent net remittances to or (—) re- 
a Increase in special reserve, $21,134, not deducted. 


6 Increase of $37,000 in special reserve not deducted. 
deposits over liabilities thereunder are not deducted from increases in surplus nor added to decreases in surplus in this 
1,494; Commonwealth, $15,959; Continental, $31,690; Fidelity-Phenix, $134,282; German-American, $37,458; Germania, 
$2,391; Glens Falls, $10,890; Globe & Rutgers, $11,156; Hanover, tis, 300; Niagara, $63,700; North River, $4,157; Queen, $119, 102; Westchester, $51,072; Williamsburgh City, $26,731; American, 
$31,885; American Central, $3, 856; Boston, $6,921; Conn., $51,968; Fire Assn., $29,357; Firemens, $19,589; First National, $17,310; Franklin $6,366; Girard, $9,925; Hartford, $71,411; Ins. Co. N. 
A., $125,670; Ins. Co. State of Pa., $21,884; Milwaukee Mechanics, $9, = National, $140,274; Nat’l Union, $48,101; N. H., $12,7 


$50,794; Orient, $40, 762; Pa., $47, 899; Peoples 


$6, 045; St. Paul, $42,181; Security, "$3,840: Se rtaoheld, $89,621; Standard, $2,159; Sterling, $33,637; Aachen & 


m Includes increase in interest owing reinsurance Co, $235. 


q Cont. gratuity fund, $25,000, and increase spl. reserve $307,832, not deducted. 


onda & L ancashire, $17,325; London, $17,422; Palatine, $26,954; Prussian Nat’l., 
e Surplus paid in, $62,555, less expenses, $15,050. / Amount due treaty cos.,$164, 545, and increase spl. reserve, $67, 036, not added. 
i Surplus paid in $600,000; dividends, $160,000. 
1 Surplus paid in, $100,000; dividends, $79,204. 
p Unadmitted notes, $10,120; not deducted. 
serve, $50,000, not deducted. $25,272 paid account Amer. Fire loss at San Francsico, not deducted. 


$10, 200; Royal Exchange, $2,567; 


g Decrease in ‘special reserves, $275,000; 


u Increase in special reserve, $3,060, and other items, $4,026, not deducted. 


k Surplus paid in, $125, 000; dividends, $45,758. 7 Decrease in capital, $1,- 
nIncludesdecrease in special reserve. $100,000. 


o De- 


r Decrease in special re- 
v Decrease in spl 


zIn 1906 contributions to surplus and receipts form home offices of foreign companies aggregated $72,569,778, with dividends, and 


and to properly recognize any improve- 
ments in this direction which may 


s Sundry loss items, $8,441, not deducted. 


be 


ness, a very small proportion of them is 
over thirty years old, and it becomes of 


made looking to the reduction in the fire 
hazard. 





THIRTY YEARS OF LIFE INSURANCE* 
AST year the life insurance com- 
panies of the United States paid 
out under their contracts to policyholders 
and beneficiaries over five hundred mil- 
lions of dollars, being at the rate of 
nearly ten millions a week. In view of 
the constant expansion of the greatest 
business in the world this vast sum will 
increase from year to year, and many 
millions of persons will be correspond- 
ingly benefited. 
While there are to-day over two hun- 
dred and sixty United States life insur- 
ance companies actively transacting busi- 


* Copyright, 1915, by The Spectator Company, New 
York. 
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interest to see what the older companies 
have accomplished in a period of thirty 
years, covering practically the time when 
life insurance came into its own again 
after the disastrous experience of the 


seventies in the last century. The accom- 


panying table deals with twenty-eight 
companies, summarizing their balance 


sheets for the thirty years 1885-1914, 
and includes ordinary business only, the 
companies transacting industrial insur- 
ance being omitted from consideration. 

On January 1, thirty years ago, these 
twenty-eight companies reported admit- 
ted assets of $473,957,703, or an average 
of $16,927,061 each, while at the be- 
ginning of this year the assets amounted 
to $3,582,922,446 and the average had 
increased to $127,961,516. In the mean- 
time they have paid to their policyholders 
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SYNOPSIS OF LIFE INSURANCE FOR THIRTY YEARS. 


Showing aggregates of premiums, interest on investments, payments to policyholders, and accumulation of assets in thirty years (1885-1914) 


of twenty-eight life insurance companies: 


























| | Aggregate Excess of | Assets Ratio 
Premiums Interest on Total Amounts Premiums | Accumulated | of 
NAME AND LOCATION OF COMPANY. Admitted Received in Investments, Income for | Paid to Over Admitted for | Benefits 
Assets, Thirty | etc., for Thirty Thirty Policyholders Payments Assets Policyholders’ | to 
Jan. 1, 1885. Years. Years. | Years. | in Thirty | to | Jan. 1,1915. | Benefitin | Policy- 
| ears. | Policyholders. | Thirty Years. | holders. 
$ $ $ $ | $ $ $ $ | 9% 
Ce, er ar 29,682,926 217. 281.796 86,303,828 303,585,624 | 176,116,303 | 41,165,493 109,297,848 | 79,614,922 | 117.7 
Berkshire, Pittsfield. - 3,749,927 53,441,258 15,567,003 69,008,561 | 39,578,859 | 13,862,399 | 22,396,621 | 18,646,694 | 109.0 
Connecticut General, ‘Hartford. os 1,462,369 24,698,552 7,513,194 32,211,746 | 12,644,483 | 12,054,069 | 14,678,576 13,216,207 | 104.7 
Connecticut Mutual, Hartford. 53,426,712 158,964,188 94,945,088 253,909,276 | 193,033,540 | *—34,067,352 | 72,768,917 19,342,205 | 133.6 
Equitable, New York 5 aeee db aa ee 57,548,716 1,276,272,495 396,237,331 | 1,672,509,826 | 907,273,459 | 368,999,036 | 536,376,840 478,828,124 | 108.6 
Equitable, Des Moines.......... 513,156 24,023,051 | 6,604,726 | 30,627,777 9,142,953 | 14,830,098 | 15,840,196 15,327,040 | 101.9 
Germania, New York..........- 10,857,819 112,565,670 | 40,871,163 | 153,436,833 83,323,428 | 29,242,242 | 51,112,748 | 40,254,929 109.9 
Home, New York. .....06-0c000. 5,457,587 68,266,195 | 20,742,468 89,008,663 43,656,624 | 24,609,571 30,631,249 25,172,662 100.8 
Manhattan, New York..........- 11,046,053 60,357,223 | 24,624,395 | 84,981,618 52,666,766 | 7,690,457 21,658,390 | 10,612,337 104.8 
Maryland, Baltimore............ 1,219,859 7,059,910 3,294,360 | 10,354,270 5,428,630 | 1,631,280 3,549,593 | 2,329,734 109.9 
Massachusetts Mut., Springfield. . 7,535,244 | 155,923,956 | 45,767,937 | 201,691,893 91,878,750 64,045,206 81,606,934 | 74,071,690 106.4 
Michigan Mutual, Detroit....... 1,343,802 | 34,861,022 10,483,013 | 45,344,035 22,693,408 | 12,167,614 12,084, 657 10,740,855 95.9 
Mutual Benefit, Newark......... 38,607,396 | 357,601,167 | 123,361,471 480,962,638 271,774,203 | 85,826,964 176,733,516 | 138,126,120 114.6 
Mutual Life, New York...... oe 103,583,301 | 1,305,367,887 483,622,311 | 1,788,991,198 973,417,113 | 331,950,774 611,033,800 | 507,450,499 113.4 
National Life, Montpelier....... 3,181,162 | 119,862,133 | 35,063,213 | 154,925,346 66,996,505 | 52,865,628 61,506,848 | 58,325,686 104.6 
| | | | 
National Life of U. S., Chicago... 2,779,282 | 25,640,053 13,027,243 | 38,667,296 16,997,690 | 8,642,343 12,690,285 | 9,911,003 | 104.9 
New England, Boston........... 17,026,978 | 141,102,590 48,236,844 | 189,339,434 105,209,356 35,893,234 70,163,011 53,136,033 112.2 
New York Life, New York...... 58,941,739 1,566,219,483 432,164,855 1,998,384,338 911,324,278 654,895,205 790,935,396 731,993,657 104.9 
Northwestern Mut., Milwaukee. . 22,497,773 667,279,593 200,404,359 867,683,952 442,887,667 224,391,926 328,247,427 305,749,654 112.2 
Pacific Mutual, Los Angeles..... 1,241,237 59,578,384 16,221,596 | 75,799,980 26,872,100 32,706,284 30,415,364 29'174,127 94.1 
Penn Mutual, Philadelphia...... 9,605,390 301,602,967 | 86,582,366 | 388,185,333 179,253,367 | 122,349,600 | 151,940,637 | 142,335,247 106.6 
Phoenix Mutual, Hartford....... 10,537,870 77,374,093 27,749,450 | 105,123,543 55,252,898 | 22,121,195 | 38,207,387 27,669,517 107.2 
Provident L. and T., Philadelphia 9,149,210 170,116,027 63,419,161 | 233,535,188 119,160,551 50,955,476 | 86,509,727 77,360,517 115.5 
State Mutual, Worcester........ 3,549,301 95,488,753 27,289,117 122,777,870 60,201,877 35,286,876 | 46,464,071 | 42,914,770 108.0 
Travelers, Hartford............. 5,680,683 120,530,276 49,062,759 169,593,035 61,680,250 58,850,026 77,121,666 71,440,983 110.4 
Union Central, Cincinnati....... 2,266,397 173,672,065 64,240,143 | 237,912,208 92,373,049 81,299,016 104,170,464 101,904,067 111.9 
Union Mutual, Portland, Me..... 6,311,402 46,248,155 14,065,312 60,313,467 31,415,969 14,832,186 18,917,683 12,606,281 95.2 
United States, New York........ 5,154,412 32,350,949 11,855,411 | 44,206,360 28,304,168 | 4,046,781 | 7,862,595 2,708,183 95.9 
Aggregates (28 companies)... 473,95 57,703 7,451,749,891 | 2,449,220,117 | 9,902,970,008 | 5,080,557 ,244 | 2,371,172,647 | 3,582,922,446 | 3,108,964,743 109.9 
| | 











*—Payments to policyholders exceed premiums received. 


over five billions of dollars—more than 
ten times the amount of assets held by 
them at the beginning of the period—and 
have increased their assets by over 
$3,100,000,000. At the beginning of the 
period only one company reported more 
than one hundred millions of assets, 
while but three others showed in excess 
of fifty millions. At the present time 
three companies have assets in excess of 
five hundred millions, each having more 
than the entire amount reported at the 
beginning of 1885; five others hold more 
than one hundred millions, and seven ad- 
ditional exceed fifty millions. No less than 
half the number listed therefore exceeds 
the four largest organizations of thirty 
years ago. 

Payments by policyholders of pre- 
miums during the thirty years covered 
have amounted to over $7,450,000,000, 
while interest and other receipts have 
brought the total income up to $9,g00- 
000,000. In return the companies have 
distributed to policyholders and _ their 
beneficiaries $5,080,000,000 and increased 
the volume of assets by over $3,108- 
.000,000. By adding the amount paid to 
policyholders ($5,080,557,244) to the 


assets accumulated in the period ($3,108- 
964,743) it appears that the total benefits 
accruing to policyholders in these thirty 


t Being the ratio of payments to policyholders, plus the increase of assets, to premium receipts for the thirty years. 


years amount to $8,189,521,987, which 
is $737,772,096 more than the amount 
paid in as premiums. In other words, 
for each $100 paid in premiums these 
companies have made an equivalent re- 
turn of $109.90, all expenses having been 
met from the interest returns, and over 
seven hundred and _ thirty-seven millions 
saved in addition. 

During the past ten years the life in- 
surance companies of the United States 
have paid to policyholders some three 
and three-quarter billions of dollars, a 
sum equal to over one hundred and fifty 
per cent of the assets reported on hand 
at the beginning of the decade. While 
the accumulated funds on hand seem 
large, it must be remembered that they 
are constantly being distributed and at 
the present rate the entire amount now 
held will be paid to policyholders during 
the next six years, new funds coming in 
meantime to form the sinking funds 
necessary to provide for the billions of 
obligations incurred, all of which will 
fall due eventually. 

The growth of the life insurance busi- 
ness during the past ten years, as shown 
by the smaller table herewith, indicates 
forcibly the vast amount of good being 
accomplished and how greatly it will in- 
crease in the future. 
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Premium Paid Policy- 
YEAR Receipts. Total Income. holders, 

RA acivevants $742,543, ra $980,583,878 $507,587,371 
eee 712, 865,8 922,353,196 468,026,306 
Re 671,961, 1g 891,846,017 446,899,691 
os ee 632, 350, 573 834,950,670 414,297,146 
| ae 593,422,656 779,688,344 387,353,268 
BO oresaixiecaiabrs 565,150,509 748,139,981 360,757,724 
‘ 545,849,752 704, 085,629 336,909,834 
533,077,447 678,656,595 309,696,977 
526,594,898 667,185,592 287,325,629 
515,996,835 642, ,058, 530 264, 968, 883 

Increase in 
10 years..  $254,289,092 $381,501,996 $260,534,540 
Admitted Surplus 

YEAR Assets. Funds. 

DOE oass svar uvacsotoceet $4,934,966,538 $661,914,336 
OND eins cAveisin Velie vais ose 4,654,509,892 622,117,868 
See he's dobre seinesiavvecone 4,405,811,352 620,435,541 
BNNs os £5 00d sinscesevcnveva 4,163,148, 290 603,666,824 
See eee 3,874,078,975 557,801,808 
ML wiles sre sis'e' sires ets vacd veo 3,665,555,657 545,172,717 
OME STs '6 5:8 056.0 Gia'esuio gs wn kts 3,399,661 ,697 484,610,140 
MME Grats Vib ia Blo wiscebininedeatesrs 3,052,732,353 344,377,128 
MMM sce gyar'n a. 613 /9.as'5:u a/b oie 2,924, 253,848 397,203,985 
OUD oaaeaesuctiaaicwneceas 2,706,186,867 333,613,847 
Increase in 10 years... $2,436,005,570 $331, 421,909 


ORDINARY INSURANCE 


Amount Written Amount 

YEAR and Paid for. in Force. 
HO cant bases antes tinues $2,496, 790,468 $17,465,975,852 
BE Reie shes ucecer nena nie 2,535,708,239 ¢ 603, 778, a 
Pa ore SRURES Sep Wieen vielen 2,402,765,969 15 "547, 625,468 
ML agerssunaben ee buenas 2,101,900,456 14; 577,131, "497 
MMR S48 CREN Sonne rooms 1,846,076,738 13,233,667,695 
SER ee ee 1,694,391,879 12,522, "276,564 
MES 8s CvdeRee Weeder iar’ 1,481,930,726 11, 373, 394,371 
DI CeGA CROCS heGewerene ne 1,345,147,040 pas "486, 115,758 
CS OR eee pear 1,450,829,425 ye 253, 194, 017 
LO ee eee 1,725,747,206 11, 064, 231, ‘el 
Increase in 10 years... $700,457,480 $7,0 053 ‘397, 5M 


INDUSTRIAL INSURANCE 





Amount 

YEAR Amount Written. in Force. 
LOT ISSN: BoE ROR $845,669,775 $4,125, 077,816 
WDE R eas 2 scccn sed casadeden 808,409,561 3924, 130, 641 
WE calc cacacdvawne es 816,171,539 3,680,750, 710 
ei cast teas ecto een 785, 788,709 3,424,867,090 
Ti ae 744,213, 046 3,176, 138,422 
BOD = wissive'ees canesaciores 795,648,553 2,968,935,390 
RS Sr ei obs. cease Pinos 5% 605,073,906 2,667,387, 004 
RARE: See ee 576,208,742 2,577,246,881 
ND ee Be Pid Se 631,111,688 2,453, 603,707 
151 Sa RST I tS ACR 660,861,169 2,309, 754,23 235 
Increase in 10 years... $232,265, 229 “$1,989, 218,713 
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Fire Insurance Agents Form Exchange 
as a result of Demoralization 


DECISION OF COURT CAUSED TROUBLE 





Agents’ Licenses Issued to Anyone After Test 
Local Items 





Case 


Little mention, so far as | have been able 
to observe, has been made by the insurance 
press of a move on the part of the local fire 
insurance agents of New Orleans which has 
met with most gratifying success exceeding the 
sanguine expectations of its promoters. 

| refer to the formation of the New Orleans 
Insurance Exchange, which includes in_ its 
membership every policy-writing office in this 
city, and has under its control and supervision 
every fire insurance broker and solicitor. 

It may be safely predicted, that if the con- 
servative and intelligent influences which 
brought it into existence and have guided its 
destinies remain dominant, the Exchange is 
destined to wield in the course of time, and a 
very short time at that, a power which will 
forcibly exclude from the ranks of the profes- 
sion the parasites and vultures which have been 
preying upon its vitals and bring the legitimate 
fire insurance agent into his own again. 

Tue Spectator cannot afford to give the 
space which would be required to tell of the 
difficulties which had to be met and sur- 
mounted before the consummation so devoutly 
wished by the earnest and tireless projectors of 
the movement could be reached. Suffice it to 
say that the solution of the various vexing 
problems demanded the exercise of sound 
judgment, rare tact, unconquerable patience 
and untiring persistence, and this combination 
was found ready when needed and of a quality 
fully on a par with its rarity. 

Beatification and canonization do not come 
within the scope of my powers or my inclina- 
tions, nor am I much given to laudation of a 
character which might not successfully resist 
the charge of invidiousness. I am generally 
quite content to allow virtue to be its own, and, 
if need be, its only reward, undisturbed and 
unsung, and permit to the performer the unre- 
stricted enjoyment of that satisfaction which is 
said to proceed from the consciousness of duty 
well performed. 


THe WortHy PROMOTERS 


Yet were I called upon to single out the 
leaders to whom the profession is especially 
indebted for the excellent work that has been 
done I should unhesitatingly mention M. J. 
Hartson, the president of the Exchange, and 
John X, Wegmann, the chairman of the mem- 
bership committee, and would feel that such 
mention would not be considered invidious, but 
would, on the contrary, meet with unanimous 
approval, 

The distressing conditions which encom- 
Passed the business of fire insurance in this city, 


THE SPECTATOR 


and were sapping the life-blood as well as the 
substance of the income of the local agent, 
called loudly for reform of a radical and 
heroic nature. And these conditions had been 
largely, if not entirely, created and aggravated 
by an unfortunate decision of one of our dis- 
trict courts, which made peremptory a man- 
damus upon the Secretary of State to issue a 
certificate of authority as an insurance agent 
to one Joseph H. Durand. 

A brief recital of this case may prove of in- 
terest at this time. 


AGENTS’ LicENSE LAW TESTED 


In the early part of 1914, in order to test the 
efficacy of the law which vested the Secretary 
of State with authority to issue licenses to in- 
surance agents, brokers and solicitors, a case 
was made up and submitted to him in which 
the applicant for a license frankly stated that 
his purpose was “to save money for his wife 
on her insurance.” He stated with perfect 
candor that he was in the drygoods business, 
to which he devoted all his time, and that he 
had none to devote to insurance; that he had 
no knowledge of the insurance business; that 
he had never been engaged in it in any way, 
but that if by paying $2 for a license which 
would enable him to secure the agency of some 
company he could save money for his wife and 
her relatives in the sum of the commissions 
he would receive, he would do so. The Secre- 
tary of State refused to issue the license, and 
mandamus proceedings were instituted in the 
Civil District Court to compel him to do so. 
The legal department of the State assumed the 
defense of the Secretary, who testified that 
he had declined to issue the license because in 
his opinion such action would be in contra- 
vention of the law, and that he regarded the 
admissions of the applicant as open attempts 
to violate the law governing the question of 
rebates. 

One would suppose that on such an issue all 
right thinking companies and agents would 
have been of one mind, and that all the in- 
fluences they could control and enlist would 
have been brought into active service in sup- 
port of the stand taken by the Secretary of 
State. 


LecitTIMATE AGENT HArp Hit 


But such was not the case—mirabile dictu. 
Eugene J. McGivney, who had taken up the 
practice of law upon his retirement from the 
office of Assistant Secretary of State, came 
into the case in the capacity of amicus curiae, 
and laid down the proposition that insurance 
agents were mere “gatherers of premiums,” and 
that any one who could, by hook or by crook, 
gather premiums was entitled to a license, and 
that the Secretary of State had no power to 
refuse it. 

Mr. McGivney stated that he had no personal 
interest in the case, but that the issue involved 
was of such importance “to insurance com- 
panies represented by him” that he felt it to 
be his duty to give to the court the benefit of 
his knowledge derived from an experience of 
many years. 

It is unnecessary to give at this time the 
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argument with which Mr. McGivney supported 
his opinion. The coutt took his view of the 
matter, the mandamus was made peremptory, 
the Secretary of State was deprived of all dis- 
cretionary power in the issuance of licenses, 
the bars were let down and demoralization 
soon became rampant. 

Any person who rejoiced in the possession of 
a father, a wife, an uncle, an aunt or a cousin, 
no matter how distantly removed, who owned 
insurable property, every bookkeeper, cashier, 
agent, employee et id omne genus who could 
control the business of his firm: or his client, 
and though he secured this control through the 
judicious return of the commission, in whole 
or in part, was eligible to the dignity of an in- 
surance agent, solicitor or broker through a 
certificate of authority from the Secretary of 
State, and the ranks of the insurance profes- 
sion received daily accessions from every walk 
in life until it seemed as though the time would 
soon come when every owner of insurable 
property would be his own insurance agent. 


ORIGIN OF THE EXCHANGE 

Genuine and legitimate insurance agents 
who had made the business their life work suf- 
fered day by day, without any corresponding 
benefit either in suggestion or service, depletion 
of income through the inroads made by the 
constantly increasing swarm of locusts whose 
number threatened to excel that of the leaves 
which “strow the brooks in Vallombrosa,” and 
each locust was armed with a greed as fero- 
cious and insatiate as the rapacious cravings of 
the two daughters of the Biblical horseleech. 
The situation had become intolerable, and the 
move to establish an Exchange which should 
stem the tide and save the local insurance busi- 
ness from absolute wreck was vigorously set 
on foot, with the results given at the beginning 
of this letter. 

It should be noticed en passant that the 
gentleman who represents in a business ca- 
pacity the companies to which Mr. McGivney 
is presumed to have referred when he figured 
as amicus curiae, labored assiduously to bring 
the Exchange out of the domain of Hope into 
that of Reality, and is justly numbered among 
the staunchest and most valued members of the 
organization. 


City DEPARTMENT INSURANCE 

Some time ago the Sewerage and Water 
Board advertised for competitive bids for in- 
surance on their boilers. When the bids were 
opened it was ascertained that the bid of one 
company was approximately $100 lower than 
that of the next lowest. All the figuring in the 
world could not make the bid square with the 
formula supposed to be religiously followed by 
all orthodox companies, and the orthodoxy of 
the company in question has always been held 
above suspicion. Close investigation revealed 
the fact that the agent of the company had 
made a mistake and had bid upon eight instead 
of eleven boilers. He promptly offered to rec- 
tify the error without any increase in the pre- 
mium, as he proposed, so he said, to magnani- 
mously make up the difference out of his own 
pocket. 

O’Hacerty, 
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ASSESSMENT COMPANIES MAY 
ORGANIZE IN IOWA 


Law Enacted in Closing Days of Legislature 


Insurance Commissioner English of Des 
Moines has made an important interpretation 
of new legislation whereby assessment com- 


panies of Iowa may transform themselves into 
legal reserve companies after July 4. The law 
formerly permitted assessment life associations 
to make such transformation. An amendment 
was inserted so that this clause has been in- 
jected, ‘‘or fraternal beneficiary society,’’ there- 
by making it possible for the Inter-State Busi- 
ness Mens Accident Association and the Na- 
tional Travelers Benefit, both of Des Moines, to 
write life business. Heretofore they have been 
limited to accident and health policies. The 
ruling was made at the request of the Business 
Mens Protective Association, an adjunct of the 
Inter-State, but writing a different class of 
health and accident insurance. 

The ruling permits the transformation of as- 
sessment accident companies into assessment 
life companies and means that the formation of 
assessent life companies in Iowa is not at an 
end after all. The legislation has opened the 
eyes of insurance men, as it was not known that 
any such move was contemplated. The amend- 
ment was slipped through the closing week of 
the recent General Assembly without opposition. 


New Director of the Metropolitan Life 


The directors of the Metropolitan Life have 
elected Arthur Williams to fill the vacancy on 
their board caused by the death of General 
Thomas H. Hubbard. Mr. Williams is general 
commercial manag’r of the New York Edison 
Company, an e'~ 1eer well known, not only 
here, but in Euvope. 


American Institute of Actuaries 


{Special Despatch to THE SPECTATOR] 

CHICAGO, ILL., June 1.—The American In- 
stitute of Actuaries is in session at the Hotel 
La Salle in this city. The first day’s session 
was attended by about sixty representatives, 
who listened to the reading of instructive 
papers and participated in discussion of them. 
The topics informally discussed were: ‘‘What 
Constitutes Discrimination;” ‘‘Reinstatement;”’ 
“Acceptance of Premiums;’’ ‘Lost Policies;”’ 
“Treatment of Applications for Duplicates;”’ 
“What Should Be the Attitude of Small Com- 
panies Toward Substandard Business;’’ “Is a 
New Mortality Standard to Replace the Ameri- 
can Experience Table Desirable?” 





Phoenix Mutual Managers Meet 

The Phoenix Mutual Life of Hartford held a 
convention of agents and managers at Niagara 
Falls, Ont., last week. A. A. Welch, vice-presi- 
dent and actuary of the company, announced a 
new form of life policy at a very low rate, hav- 
ing all values and carrying in full to age 70, 
after which age premiums stop and the policy 
runs off at $100 a year The policy can become 
fully paid and mature as an endowment by 
dividends. The company creates a premium de- 
posit fund into which the insured may pay any- 
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thing he likes at any time for the payment of 
premiums or toward the maturing of the policy 
as an endowment. 

As a compliment to Vice-President Welch, 
$500,000 in applications was presented to him 
in honor of the completion of his twenty-fifth 
year with the company. He was also given a 
set of Stevenson’s works by Jules Girardin, 
manager of the Chicago office. President Hol- 
combe spoke on the general theme of the con- 
vention, ‘‘Upbuilding,’’ in which he covered a 
number of phases of the insurance business and 
company organization. 

Before the meeting of the managers the 
agents who had qualified held a two days’ con- 
vention. 


FRATERNALS EXAMINED 


Internal Dissension in Serb Federation has 
Checked Development—Membership 
in Another Declines 


The New York Insurance Department has com- 
pleted examinations of the affairs of Supreme 
Council of the American Knights of Protection 
of Lindenhurst, N. Y., and of the Serb Federa- 
tion of ‘‘Sloga.’’ The former is operated on‘a plan 
which calls for only such funds as will meet 
one death claim and after the payment of such 
a new assessment is levied. The assets as of 
March 25, 1915, consisted of $115 in cash. Ac- 
cording to the report the membership will prob- 
ably fall off to sixty, as only this number has 
paid the last assessment and one death has 
occurred, 

The report on the Serb Federation ‘‘Sloga’”’ 
embraces the beneficiary society and its allied 
organizations which are the Serbo-American 
Educational and Benevolent Alliance and the 
Serb Publishing Company. The examiner re- 
ported that a number of the recommendations 
in the last report had been carried out and that 
differences existing between the officers, which 
had been the cause of. inefficient development, 
had subsided and would result in the smooth 
running of the order. The society had, on 
December 31, last, total admitted assets of 
$92,156, and liabilities of $58,280, leaving a sur- 
plus to protect outstanding certificates of $33,- 
875. The total income of the association was 
$167,868, of which $160,554 was received from 
members, against disbursements of $126,067, of 
which $93,696 were in benefits to members. 
Ledger assets were $85.699, as of December 31. 
The society had $7,180,000 insurance in force. 

In the report of the examiner, it is shown that 
the society has made liberal contributions to the 
Servian Red Cross fund. Assessments have been 
paid up quite promptly, there being only a small 
amount due from members at the close of last 
year. 


GOLDEN EAGLE ASSOCIATION EXAMINED 


The New York Insurance Department has 
completed an examination of the Golden Eagle 
Association of Brooklyn, a co-operative assess- 
ment organization. According to the report the 
association, as of March 31, had total admitted 
assets of $140,387, against liabilities of only 
$6561. The total income is stated as $185,231, of 
which $57,304 is from assessments, against dis- 
bursements of $47,871. Ledger assets, as of 
March 31, are $137,359. The insurance in force 
is $818,239. Officers of the association are: 
David E. Terry, president; Charles DeVore, 
vice-president and treasurer, and W. O. Diet- 
rich, secretary 
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ORDER CHANGES NAME 


Ladies of the Maccabees of the World 


Take Action at Convention 


NOW WOMAN’S BENEFIT ASSOCIATION 


High Tribute to Miss Bina M. West, Supreme 
Commander—Other Details 


Last week the Supreme Hive of the Ladies of 
the Maccabees of the World met in New York 
city at the Waldorf-Astoria for the eighth reg- 
ular review. The meeting lasted four days and 
was presided over by Miss Bina M. West, Su- 
preme Commander. A number of matters of 
interest to the order came before the body, the 
most important of which related to a change of 
name. Hereafter the order will be known as 
the Womans Benefit Association of the Macca- 
bees, a title which indicates more clearly the 
objects of the order. 

Lengthy reports were submitted by the 
various supreme officers’ covering the transac- 
tions of the order since the last meeting of the 
body in 1911. The supreme officers were au- 
thorized to proceed with the erection of a new 
home office building at Port Huron, Mich., at a 
cost of $150,000. The order now owns valuable 
real estate in Detroit, the appreciated value of 
which makes it possible to erect the new build- 
ing without decreasing the funds of the order. 

An address was made by the consulting actu- 
ary of the order, in which reference was made 
to its recently compiled mortality experience. 
This experience, he said, throws light on a 
heretofore puzzling question relating to the 
mortality among women alone, and _ will be 
found very interesting and valuable to actu- 
aries. 

The order adopted unanimously a tax of five 
cents a month on all members for the purpose 
of endowing State hospitals for members of the 
order. Such hospitals are already established 
in Illinois, Michigan and Ohio. A table of rates 
was adopted to provide benefits ‘sr final illness 
and burial, and provision was also made for 
sick benefits. 

The election of officers resulted in the re-elec- 
tion of Supreme Commander Miss Bina M. West 
and Supreme Record Keeper Miss Frances D. 
Partridge, both of whom have been connected 
with the order for a number of years. Portraits 
of these ladies appear elsewhere in this issue 
of THE SPECTATOR. 

An interesting feature in connection with the 
meeting was the declination of Miss Bina M. 
West, Supreme Commander, to accept an in- 
crease of salary from $6000 to $10,000 per annum. 
Miss West has been connected with the order 
ever since its establishment in 1892 and has 
been receiving $6000 per annum since 1904. 
Meanwhile the order has increased in member- 
ship steadily, now having about 187,000 women 
enrolled, and its funds have also gained, imp0- 
ing additional responsibility on the Supreme 
Commander. Miss West allowed the board t? 
increase her remuneration to $7500 per annum 
and intimates that woman’s world is not quite 
ready to forgive a woman a large salary. 4% 
head of this order Miss West handles about two 
million dollars a year, and proof of her financial 
ability is indicated in the fine showing of it- 
vestments reported by the order among its 
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Miss Bina M. West, 


Supreme Commander 


Miss Frances D. Partripce, 


Supreme Record Keeper 


OFFICERS OF W "S BENEF 
RS OF WOMAN'S BENEFIT ASSOCIATION OF THE MACCABEES 


hes 
© Srecrator, June 3, 1915. 


9 











-tas 








June. 


$8,500,0 
of the ! 
by Mis: 
and ad 


Pa 


In lil 
requiri 
ing in 
actuall; 
sioner 
him a 
other « 
advised 
pay th 
per cen 

The 
sponse 
additio 
ment 1 
seek tc 
ceeding 
very cl 
ter 22’ 
Henry 
the Ste 
the tax 
credit 
cash te 


Actua 


State 
Iowa h 
in the 
McKell 
tuary 
which 
Graw © 
at Day 
tuary | 
moval 
also né 
Capita’ 
assist 
will fe 
anti-di 


Actu 


Jesse 
Mutual 
a prolc 
tified 1 
first jc 
in an ¢ 
ure in 
of Am 
membe 


Argu 
Court. ; 
of the 
City, I 
of som 
of the 
Opposi: 
of the 
called 
and re 
occurr, 
agance 





June 3, 1915 


$8,500,000 of assets. The affairs of the Ladies 
of the Maccabees have been admirably conducted 
by Miss West, and she is entitled to all credit 
and adequate remuneration therefor. 


Pay Mississippi Tax Under Protest 


In line with his ruling of several weeks ago 
requiring that life insurance companies operat- 
ing in Mississippi can only deduct dividends 
actually paid in cash to policyholders, Commis- 
sioner Henry requested all companies to furnish 
him a statement showing the amount of all 
other dividends than above so deducted, and 
advised them that they would be required to 
pay the premium tax of two and one-quarter 
per cent on same. 

The first company to be heard from in re- 
sponse to his request for the payment of this 
additional tax has sent its check and made pay- 
ment under protest, with notice that it will 
seek to recover the amount paid in court pro- 
ceedings. While the question involved is a 
very close one, being the construction of Chap- 
ter 227 of the Laws of 1912, Commissioner 
Henry decided to resolve the doubt in favor of 
the State and will proceed in the collection of 
the tax from all other companies who have taken 
credit for any dividends not actually paid in 
cash to Mississippi policyholders. 


Actuary Appointed for Iowa Department 


State Insurance Commissioner E. H. English of 
Iowa has named F. J. McGraw as State actuary 
in the Insurance Department to succeed John 
McKellar, who recently resigned, to become ac- 
tuary for the Merchants Life at Burlington, 
which has gone on an old line basis. Mr. Mc- 
Graw has been actuary for the Guaranty Life 
at Davenport. He was formerly assistant ac- 
tuary for the Des Moines Life prior to its re- 
moval to Chicago. Commissioner English has 
also named Charles S. Vance, formerly with the 
Capital Fire of Des Moines, as rating clerk to 
assist in handling the special business which 
will follow the putting into effect of the new 
anti-discrimination law. 


Actuary Jesse J. Barker Passes Away 


Jesse J. Barker, former actuary of the Penn 
Mutual Life of Philadelphia, died recently after 
a prolonged illness. Mr. Barker had been iden- 
tified with the company for about forty years, 
first joining it about 1875. Since 1906 he acted 
in an advisory capacity. He was a leading fig- 
ure in the organization of the Actuarial Society 
of America and was listed among its charter 
members. 


Modern Brotherhood of America 


Arguments were made before the Supreme 
Court at Des Moines, Ia., last week, in the case 
of the Modern Brotherhood of America of Mason 
City, Ia., whose officers are resisting attempts 
of some of the members to examine the books 
of the order. The objection is made that the 
%pposition is trying to get a list of members 
of the society. Attention of the court was 


called to the fact that a review of the books 
and records shows that no irregularities have 
Securred and that there has been no extrav- 
agance, 
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Opinions of Home Concerns on Wiscon- 
sin Tax Amendment Differ Widely 





FAVORS INCOME TAX 


This Plan Opposed by Representatives of Smaller 
Companies—Favor Tax on Premiums 
Collected in State 


Wisconsin life insurance companies are not 
a unit upon the proper method of taxing their 
premiums. This was disclosed at the hearing 
before the joint finance committee of the Wis- 
consin Legislature last week on the Albers bill 
(55-S), amending the present taxing law. W. A. 
Fricke, president of the Great Northern Life 
of Wausau, Wis., and appearing for three other 
new companies of the State, advocated the ori- 
inal bill, which eliminates the tax on pre- 
miums, leaving the three per cent tax on gross 
income less receipts and rents from property on 
which taxes are paid. Henry F. Tyrrell, of the 
Northwestern Mutual Life, and T. S. Adams, 
member of the Wisconsin Tax Commission, ad- 
vocated the substitute bill embodying the in- 
come tax option. The discussion between Dr. 
Adams and Dr. Fricke developed into an ani- 
mated controversy over the interpretation of 
taxable net income. 


CONDITION OF WISCONSIN COMPANIES 

Dr. Fricke saw in the approaching return of 
twenty-four foreign life insurance companies to 
Wisconsin a very serious disadvantage to the 
small home companies, which, if carried to the 
extreme, may drive them out of business. He 
contended earnestly that the organization of the 
new home companies has been of distinct ad- 
vantage to the State, as practically all of their 
money has been invested in Wisconsin farm 
mortgages. These five new companies have 
ledger assets of $3,303,386, have invested $1,778,- 
563 in Wisconsin farm mortgages and $1,177,877 
in domestic corporations and have loaned $110,- 
000 to policyholders—a tote’ of $6,369,826 in- 
vested in the home State. The point he sought 
to develop was the advantage to the State of 
fostering these new companies and enlarging 
their already large possibilities. 


OPINIONS ON INCOME TAX DIFFER 

Speaking against the income tax opinion 
favored by the Northwestern Mutual, Dr. 
Fricke said that if this had been in force in 1910 
the State would have received $331,058 instead 
of $457,132. Under it the smaller companies 
would be unable, he asserted, to meet the pre- 
mium tax, which the older companies which are 
coming back would be able to pay. Dr. Adams 
explained that the income tax which he had de- 
vised was an attempt to place life insurance 
companies under the income tax law. The in- 
effectual efforts to tax their securities had in- 
spired this latest scheme. He maintained that 
it is entirely fair that all the income of a do- 


mstic company should be taxed at its situs, in 
this case by the State of Wisconsin. Mr. Tyr- 


rell said that every tax should be levied in a 
spirit of equity and justice, that life insurance 
is itself a tax, being the reserve laid aside 
against the day of dependence. The legislature’s 
problem is to determine what constitutes a just 
and sufficient life insurance fee for companies 
not organized for profit for the privilege of do- 
ing business in the State. 
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Albert H. Curtis Addresses General Agents 

At a recent meeting of the General Agents 
Association in New York, Albert H. Curtis, 
general agent of the New England Mutual Life 
of Boston, delivered an address on the subject, 
“Securing, Educating and Supervising Agents.” 
He said that the desirable agent is a young man 
who is anxious to make life insurance his life 
work. After securing such men, he suggests a 
thorough course of study, for which he recom- 
mended several books. Of supervising the agent, 
Mr. Curtis gives a number of hints on methods 
of keeping the agent at work and making him 
feel the value of co-operation. 





Douglas Life of Chicago Organ ized 

The Douglas Life Assurance Company of Chi- 
cago was recently chartered by the State with 
an authorized capital of $200,000. The incorpo- 
rators are N. H. Ernst, Marcus J. Golden, L. 
Buxbaum and others. Mr. Ernst has been named 
for the office of president and Mr. Buxbaum as 
secretary. Mr. Golden, a lawyer, will be coun- 
sel. The shares have a par value of $10 and 
will be offered for $30 each. It is expected that 
offices will be opened in the near future. 





MUTUAL POLICE ASSOCIATION 


Organization Formed in New York to Take 
Over Existing Societies 


The police committee on insurance of New 
York, with the assistance of the pension com- 
mission of New York city, has formulated a 
plan whereby all the police benefit societies 
may be amalgamated into one mutual insur- 
ance association. The plan has been approved 
by the commissioner of police, A. H. Woods, 
and was made along the lines suggested by the 
actuary of the pension commission. 

Some time ago it had been proposed to amal- 
gamate the various police benefit organizations, 
but the plan was not feasible in the eyes of 
the actuary. He suggested that the associations 
combine in such a way as to form a new or- 
ganization, which should take over all the busi- 
ness of the individual associations, which is 
the plan that has been adopted. The plan will 
be submitted to the men in each organization 
for approval. 


Southern Conference Elects Officers 

The fourth annual conference of Southern life 
insurance company officials was recently held at 
Birmingham, Ala. The two-day session of en- 
tertainment and business was well attended. 
E. Strudwick, president of the Atlantic Life, 
was elected chairman, succeeding George A. 
Grimsley of the Jefferson Standard. William D. 
Jelks of the Protective Life was made vice- 
chairman and A. L. Barksdale of the South- 
Eastern Life was made secretary. 


Safety Fund Holders Must Pay 


The United States Supreme Court has just 
handed down a decision affirming the opinion of 
the Connecticut Courts, which held the cer- 
tificate holders in the former safety fund of 
the Hartford Life liable for assessments. The 
decision was made in a suit brought by Mrs. 
Eliza Ibs in Minnesota, under a policy held by 
her husband, who had refused to pay assess- 
ments after new members were no longer ac- 
cepted. 
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ASSOCIATION ACTIVITIES 


Spokane Underwriters Form Association 
with Good Attendance 


RECENT ELECTIONS IN THE SOUTH 





Associations at Birmingham and Chattanooga Put 
in New Officers—Other Items 


The life underwriters of Spokane, Wash., re- 
cently gathered at the Davenport Hotel in that 
city and formally organized the Spokane Life 
Underwriters Association. An attendance of 
fifty local underwriters took part in the organ- 
ization meeting. After the organization a de- 
bate was held on twenty-year endowment and 
limited payment contract. 

The following officers were elected: Cole 
Evans, Metropolitan, president; Joseph Preston, 
Prudential, first vice-president; Charles Mc- 
Coy, Equitable Life of New York, second vice- 
president; H. R. Fenstamaker, Central Life of 
Iowa, secretary-treasurer. 


SEDALIA, MO., AGENTS ORGANIZE 


The life underwriters of Sedalia, Mo., recently 
organized. At the first regular meeting there 
was a general discussion of the subject, ‘‘Why 
He Insured."”” The following officers were 
elected: Charles Peet Brown, Sr., president; 
Al. P. Overman, secretary, and Miss Pearl 
Wilson, assistant secretary. 


NEW YORK TO ELECT 106 MEMBERS 


A meeting of the executive committee of the 
Life Underwriters Association of New York was 
held to-day, at which 106 new members were 
elected as the result of the thirty-day member- 
ship campaign. 


RECENT ELECTIONS 


Chattanooga, Tenn.—Officers have been elected 
for the ensuing year at recent annual meetings 
of life underwriters’ associations, as follows: 
A. 8. Glover, president; H. G. Hebditch, vice- 
president, F. M. Keys, treasurer; C. H. Crimm, 
secretary; Paul W. Shepherd, chairman execu- 
tive committee, and Julius J. Cohn, chairman of 
education and conservation committee: 

Birmingham, Ala.—Robert Lee, district man- 
ager of the Mutual Life of New York, presi- 
dent; Ed. L. Anderson of the Missouri State 
Life, secretary. The association appointed a 
committee to look after legislative matters 
when the legislature convenes in July. 


Company Tidings 

—Willard K. Bush has been elected secretary of the 
Peninsular Life of Detroit, succeeding J. W. Watson. 
Mr. Bush is general agent in Michigan for the Ohio 
State Life. 

—The Protective Life of Birmingham will, after 
October 1, occupy its own home. Through President 
W. D. Jelks a two-story building has been purchased. 
After being remodeled to suit the requirements of the 
company, it will be occupied as the home office. 

—The Equitable Life of New York has insured the 
employees of the Dexter Folder Company of Pearl 
River, N. Y., New York city, Chicago and Philadel- 
phia, for the amount of one year’s salary, under the 
group policy plan. There are several hundred em- 
ployees in the factories and offices of the company. 


Life Notes 


—The Sun Life of Montreal reports that to date it 
has been advised that four of its policyholders carry- 
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ing five policies for $10,264 were lost on the “Lusi- 
tania.” 

—J. L. Ferguson, who recently resigned as second 
vice-president of the Superior Life of Chicago, which 
is in process of organization, has joined the general 
agency of the Mutual Life in Chicago, under Samuel 
Heifetz. 

—Glover S. Hastings, agency superintendent of the 
New England Mutual Life, is making a trip among 
the Southern agencies of the company. He was a 
guest and speaker at the meeting of the Knoxville, 
Tenn., association last week. 

—President Stevens, of the Illinois Life of Chicago, 
was presented with 322 applications for $752,000 on his 
birthday as a tribute from the agency force. This was 
the biggest day in the history of the company. The 
same day in 1914 the agents turned in $744,000. 

—James H. Washburn, who has been serving as 
secretary and actuary for the Farmers and Traders 
Life of Syracuse, N. Y., left that position on June 1 
and is now located in the Berkshire Life building, 
Pittsfield, Mass. He expects shortly to announce his 
connection with a large life insurance company in 
South America. 

—Thomas J. Parkes, manager of the Sherbrooke, 
Que., district of the Sun Life of Canada, has returned 
from a trip through British Columbia and Saskatche- 
wan, during which he organized a life underwriters’ 
association at Medicine Hat; reorganized two associa- 
tions and received pledges of increased membership 
from several organizations. 

—The sale of the Globe Life of Jonesboro, Ark., to 
the Cotton States Life of Tupelo, Miss., has been 
ratified by the policyholders and directors of the 
Globe. The Cotton States was represented at the 
Conference by E. C. Hinds, the president, and J. M. 
Thomas, attorney. Hal H. Peel of Jonesboro has been 
appointed supervisor, with headquarters at Jones- 
boro. The Cotton States, which is firmly established 
in Arkansas, Mississippi and Tennessee, will carry all 
policies of the Globe Life. 


INDUSTRIAL 


PRUDENTIAL AND NEW JERSEY 
HONORED 


Large Bronze Medal. Awarded the Company 


at San Francisco 

The Prudential and New Jersey were honored 
at San Francisco on Thursday. The Exposition 
Commissioners had designated the day as ‘‘Pru- 
dential Day’’ to show their appreciation of the 
company’s Ordinary Agencies $100,000 League 
business conference, which brought in Pruden- 
tial field managers and special agents from nearly 
every State in the Union. The Exposition had 
also extensively advertised that there would be 
special things happening on the “Zone” or 
Midway during the day. 

The result was the biggest day for the Ex- 
position since it began. It was estimated at 
midnight that 200,000 people jammed the Zone 
at night. For the Prudential, the day opened 
with a big crowd at Festival Hall in the Expo- 
sition grounds at 11 o’clock. Edward D. Duf- 
field, fourth vice-president, presided and intro- 
duced Commissioner W. L. Hathaway of the 
Exposition Commission, who made a brief talk, 
at the end of which he presented a large bronze 
medal to the company, through Mr. Duffield, as 
evidence of the commission’s appreciation and 
in recognition of the Prudential’s standing in 
the insurance world. 


NEW JERSEY DAY OBSERVED. 


Later in the day luncheon was served in the 
New Jersey building to all the visiting delegates 
and their wives. Governor Fielder of New Jer- 
sey and the members of his party were guests 
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of honor and were photographed in front of the 
building. Members of the Prudential’s San 
Francisco Industrial staff were also entertained 
at luncheon at Old Faithful Inn. 

At three o'clock in the afternoon the Ex- 
position Commissioners exploded 600 pounds of 
dynamite beneath an old ferryboat, transformed 
for the occasion into a man-o’-war, as an added 
attraction of the day. The boat was anchored 
in the bay, and, needless to say, was blown to 
tiny bits. This. well-advertised event lined the 
bay for miles with crowds of eager, anxious 
witnesses. In the evening ‘‘Art’’ Smith, the 
Exposition aviator, wrote the word ‘‘Zone’’ in 
the sky and did other hair-raising stunts. On 
the whole, the day was a great one. 


COMPANY OFFICIALS AT EXPOSITION. 


The Prudential officials from the home office 
attending the Exposition are: Wilbur S. John- 
son, second vice-president; Edward D. Duffield, 
fourth vice-president; George B. Speer, Fred W. 
Tasney and George W Munsick, assistant secre- 
taries; J. Allen Patton, associate medical di- 
rector; Frederick H. Johnston, associate actu- 
ary; Harvey Thomas, supervisor of publica- 
tions; Edward S. Andrews, manager Atlantic di- 
vision; Cyrus H. Lang, manager western divi- 
sion, Ordinary Agencies. In all, about 300 Pru- 
dential men helped to celebrate ‘Prudential 
Day’’ at. the fair. 

At the opening day of the Prudential’s busi- 
ness conference, Monday, May 24, Governor 
Fielder and staff of New Jersey attended as 
specially invited guests. The Governor ad- 
dressed the meeting and spoke of the Pruden- 
tial’s important position in the latter-day his- 
tory of New Jersey and of the company as one 
of New Jersey’s most wonderful institutions. 
Colonel Austen Colgate, a member of the Gov- 
ernor’s staff, spoke in like vein. Chester H. 
Rowell, responding for Governor Johnson of 
California, was equally eulogistic of the com- 
pany and all it stands for. 


John Hancock Agents Get Together 


During April dinners and meetings were held 
by a number of the agencies of the John Han- 
cock Mutual of Boston. The superintendents, 
assistants, cashiers, claim adjusters and appli- 
cation inspectors participated in them. These 
meetings were held to celebrate the good work 
accomplished thus far this year. At Pawtucket 
the agents were hosts and the gathering became 
a business meeting, at which there were many 
suggestions from representatives of the various 
local departments. The Cincinnati II district 
hld a banquet, which was chiefly a social affair. 
Badges of honor were presented to the high as8- 
sistant and agent. The staff of assistant Mc- 
Ardle at Lowell gave a dinner as a result of a 
contest between two teams of the staff in which 
the losers became the hosts. 


Death of John W. Pulis 


Those connected with the various departments 
of the Baltimore Life of Baltimore, Md., both 
in office and field, are in deep sorrow over the 
recent death of Second Vice-President and Direc- 
tor John W. Pulis. Mr. Pulis had been con- 
nected with the company for about twenty years 
and was appointed comptroller in 1899. In the 
same year he took charge of the ordinary de- 
partment, which he successfully conducted until 
his death. In 1911 he was elected a director and 
two years later the office of second vice-presi- 
dent was created for him. He was a man of 
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attractive personality and earned to the fullest 
extent the esteem of all who came in contact 
with him. 


John Hancock Mutual Agent’s Business 
Methods 


In response to a request as to his method of 
writing business, Agent William Gottlieb of the 
John Hancock Mutual made this statement in 
the company paper: 


I have divided same into four parts: 

(1) When I go to a house to collect, I always 
find out, by inquiring, who is not insured, talk 
to them and show them where it is to their 
benefit that they should carry insurance. 

(2) When collecting in a house, and finding 
a party carrying 10 cents or 15 cents insurance 
and paying well on same, I will always talk to 
party in regard to increasing the amount, more 
so, upon finding party is a family man, who 
needs the protection for the ones who will be 
left when death takes him away. 

(3) In regard to taking care of transfers: 
Upon receiving same, instead of going direct 
to party, I always canvass about five or six 
houses on each side of this number and inquire 
if they know this party. Conversing further 
with these people, I then broach the subject of 
insurance to them and find out of they are in- 
sured or not. If they do carry some, I speak to 
them in regard to increasing it, and also ask if 
they have not some relatives who are not in- 
sured. By this method of taking care of trans- 
fers, I have been able to write business upon 
many occasions. 

(4) As to canvassing. If an agent will can- 
vass about a dozen houses a day and also in- 
quire about the relatives and friends of the 
people he speaks to at these different houses, 
he is bound to meet with success. You have to 
be on the alert and talk insurance to everybody. 

In regard to collecting: When you go to a 
house to collect, first find out when they receive 
their money. Go there on that date, even if 
you have to go there sometimes at night. In- 
quire when they receive their next pay, then 
show the insured where it is to their benefit to 
have their insurance paid up until the next time 
you call. By using a little business judgment 
you will find that you will always be able to 
make your collections. 


Changes in the John Hancock Mutual 


The following have been promoted from the 
agency ranks to assistants in the districts of 
their service for the John Hancock Mutual: 

Ignotz Rohr, Brooklyn II; Timothy Hayes, 
Syracuse; Charles F. Kramer, Pittsburg II; Ber- 
nard F. Milligan, Cincinnati I; William J. 
O’Hara, Chicago II; Ewald Knebel, Hartford; 
Homer C. Wadman, Salem. 

The following have been promoted and trans- 
ferred: Adolf Haberstumpf, agent at Long 
Island City, to assistant at Allentown, and Jos- 
eph Keller, agent at Brooklyn III, to assistant 
at Staten Island. 


Industrial Notes 


~The Commonwealth Life of Louisville has opened 
4 new district at Lanett, Ala., and placed O. C. 
McClendon in charge. Charles Fincher has been ap- 
Pointed to take charge of the Mayfield agency to 
Succeed C. S. Longmire, resigned. 


~The Prudential of Newark has announced the fol- 

lowing superintendency transfers: Superintendent 
Joseph H. Thornton, from St. Louis No. 3 to East 
St. Louis, and Superintendent Arthur L. DuBard, 
from East St. Louis to St. Louis No. 3. 


~The Commonwealth Life of Louisville reports that 
the first four months of. this year were very good 
from the standpoint of new business. Increases were 
made over the first four months of 1914 and the out- 
look for the future is bright. Substantial gains were 
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shown in the ordinary department. A number of new 
agents have been added to the force. ’ 

—The following appointments have been announced 
by the Colonial Life of Jersey City: R. Graham, 
assistant manager, Williamsburgh; H. F. Morse, 
assistant manager, Asbury Park; A. L. Lenhart, trans- 
ferred from Asbury Park to Perth Amboy; M. J. 
Kobrin, assistant manager, Patterson. 

—William R. Perry, manager of Division E of the 
Prudential of Newark, has completed twenty years of 
active service in the interests of his company. In 
honor of the anniversary, the agency force wrote 
12,436 industrial applications, aggregating $953, and 
nearly $600,000 ordinary in addition, within two weeks. 


CASUALTY, SURETY & 
MISCELLANEOUS 


CREDIT INSURANCE 


Account of Its Purpose and Growth by 
E. M. Treat 


The American Credit Indemnity of New York 
has issued a booklet containing an instructive 
article on credit insurance by E. M. Treat, presi- 
dent of the company. President Treat gives a 
brief account of the extensive field for credit 
insurance as it arose from the passage of the 
Federal Bankruptcy Act in 1898. The present 
form of credit insurance protects the policy- 
holder against loss through the insolvency of 
debtors, regardless of the nature of the in- 
solvency, and even goes as far as covering 
cases compromised with a debtor by a majority 
of creditors in order to prevent insolvency pro- 
ceedings. 

Considerable detail is given regarding the 
mercantile agency system, which secures the 
data on which credit ratings are made. Presi- 
dent Treat also points out the fact that the 
losses through commercial failures have gen- 
erally equaled one-half the capital employed in 
manufacturing and mercantile pursuits. 

Speaking of the policy forms used in credit 
insurance, President Treat says: 














CONTRACTS CLEARLY WORDED 


The credit insurance company furnishes a com- 
prehensive, clearly worded and understandable 
form of contract, framed for the proper pro- 
tection of the insured ag well as of itself; a 
contract which not only affords protection to 
the insured against unusually heavy losses, but 
furnishes a system or plan that has a whole- 
some effect upon credit-granting by guiding 
such transactions in the right channel. 

Under the policy, the mercantile agency rat- 
ings, on which the insurance is based, are clas- 
sified and coverage graded accordingly. It af- 
fords full protection on preferred customers with 
good ratings, and for an extra premium gives 
additional protection by a limited coinsurance 
on customers who have inferior ratings. 

The adjustment of the insurance to the needs 
of each applicant is the fixing of rates and limits 
according to the line of trade, size of accounts 
to be covered, the moral hazard and other ne- 
cessary underwriting factors. 

Lines of trade are classified into groups ac- 
cording to hazard. By this plan the basic ini- 
tial loss (the net uninsurable part) is a stated 
percentage on the annual sales. The net excess 
over the initial loss is the insurable portion and 
is the amount to be paid to the policyholder. 

There is one policy which affords a very lib- 
eral and practical plan for the automatic ad- 
justment of the initial loss (the net uninsurable 
part) to a limited and reasonable percentage on 
the annual sales, according to the net amount of 
losses filed under the policy under which the 
losses occur. This appeals to merchants who 
very wisely desire a guarantee that their losses 
will be kept within a certain average, the excess 
being paid by the credit insurance company. 
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Among the benefits to be derived from credit 
insurance, President Treat enumerates the fol- 
lowing: 


Credit insurance offers to the insured the fol- 
lowing benefits: It adds to a merchant’s capital, 
at small cost, a special reserve equal to the face 
of the bond, to meet unexpected losses in busi- 
ness. 

It offers collateral security against the calam- 
ities which come upon preferred customers and 
coinsures on customers with inferior ratings. 

It affords a guaranty that losses on insolvent 
debtors during the year covered shall not ex- 
ceed a normal percentage of the gross sales. 

It protects profits against impairment through 
unexpected and unavoidable losses. 

It protects against a risk which every mer- 
chant must otherwise take. 

It helps in preventing losses and assists in 
collecting overdue live accounts. 

To carry credit insurance is to complete a 
chain of protection in business. All work is 
to the end that goods may be sold. Every part 
of a business relies on the profits from the sales 
of the _ product. Credit insurance protects 
against excessive losses on the output of the 
business which ultimately passes, with profits 
added, into the shape of accounts; that part 
which represents the finality of the combined 
efforts of the entire organization. It supplies 
certainty for hope and uncertainty. 


Casualty Insurance in Tennessee 


The casualty business done in Tennessee dur- 
ing 1914 has been made public by State Insurance 
Commissioner J. Will Taylor, in advance of the 
annual report that has just been turned over to 
the printers. The total business, according to 
each classification, is as follows: 


Loss 
Ratio 


Classification. Net Prems. Net Losses. (Per Ct.) 


BeOS cestisvaxdcs $430,632 $214,212 50.00 
WEE deowenesaseass 230,509 132,324 57.43 
Accident and health. _...... 552,623 44.12 
ESAS © occecescesac 130 352,070 51.55 
2. Ee 100,254 130,253 130.00 
DGGE: x0 urarencceres 139,350 123,609 88.70 
PIROE GONE scccccesus (i ee 38.48 
Steam boiler ........ 36,944 849 2.29 
Burglary and theft... 31,987 8,859 27.69 
Credit indemnity.... 31,457 10,048 31.92 
TORE aceannaecce 2,929 795 27.13 
PEE. chaccanvess 4,456 93 2.08 
Auto. and team..... 120,571 70,660 58.59 
Workmen’s col. .... 5,136 1,617 31.48 
AE GE co occcwaces 19,809 16,138 82.01 
Phy. defense ........ 624 450 72.11 
Miscellaneous ...... 3,777 520 13.77 

TO: ccrvcsenas $3,124,425 $1,626,425 52.06 


As compared with 1913, this is an increase in 
the average loss ratio of 2.97 per cent, an in- 
crease of 7.57 per cent in net premium income, 
and an increase of 14.17 per cent in net losses 
paid. The net premium receipts of outside 
companies was $1,815,688 and losses $1,046,515. 
Tennessee companies, net premiums, $1,308,737; 
net losses, $580,146. 


‘PLATE GLASS BUREAU ANNUAL 


MEETING 
Eugene H. Winslow Elected Chairman 


At the annual meeting of the Plate Glass Ser- 
vice and Information Bureau, Eugene H. 
Winslow, president of the Metropolitan Casu- 
alty, was elected chairman, and H. W. Hendrick- 
son of the Ocean Accident and Guarantee was 
elected treasurer. The committee on a standard 
policy reported that it had submitted a draft 
of the policy to the companies writing plate 
glass insurance in this country, and that the 
matter will come up for consideration at the 
next meeting. The Michigan rate situation was 
considered, and it is expected that final action 
on this question will be taken at the next meet- 
ing. 
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LIABILITY RISKS 


Compensation Service Bureau Proposes 
Schedule Rating System for this 
Class of Business 


PROPOSED CHANGE IN ILLINOIS 





Credit System Based on Experience Suggested— 
Statistician Appointed 


At a meeting of the Workmens Compensation 
Service Bureau last week a plan for schedule 
rating of general liability risks was submitted. 
The adoption of this plan would mean that a 
rate more commensurate with the hazards of 
the individual risks would be given instead of 
the flat rate now used, which is complained of 
as discriminatory. The plan was favorably dis- 
cussed and was referred back to committee to 
be perfected in its details. The question of ap- 
plying schedule rating in liability States was 
discussed, but with no definite action, and the 
matter was recommitted. 


ILLINOIS SITUATION DISCUSSED 


A plan for meeting the situation in Illinois 
was offered by United States Manager Lawson 
of the London Guarantee and Accident, which 
provided for much larger credits in the appli- 
cation of the schedule. It was proposed to al- 
low somewhat smaller credits for improved 
physical condition, as shown by inspections, and 
then allow much more liberal credits based on 
experience of the individual risk. It was 
claimed that this system would afford greater 
elasticity to the rating system and that the 
method need not be confined to Illinois alone. 
The suggestions did not meet with the approval 
of the entire bureau and it was referred to a 
committee. 


STATISTICIAN APPOINTED 


The Bureau has selected G. F. Michelbacher as 
statistician. Mr. Michelbacher is at present su- 
perintendent of the claim department of the 
California State Fund. He is the author of the 
schedule for rating permanent disability which is 
used by the California Industrial Accident Com- 
mission, 


New England-Equitable Merger Near Com- 
pletion 


President Corwin McDowell announces that 
the consolidation of the New England Casualty 
of Boston and the Equitable Surety of St. Louis 
will probably be consummated by June 20, and 
that the Massachusetts Insurance Department 
has formally approved the plans outlined for the 
formation of the new company. It will be known 
as the New England-Equitable Casualty Com- 
pany. Vice-President Meade of the Equitable 
Surety was in Boston last week conferring with 
President McDowell as to the organization of 
the field forces of the new company. 





Foreign Companies Must File Bonds 


The casualty companies not chartered by Mas- 
sachusetts and transacting workmen’s compen- 
sation business in that State must file bonds be- 
fore June 19 under a recent law enacted by the 
legislature, designed to procure prompt payment 
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of workmen’s compensation benefits in the event 
of the company’s withdrawing from the Com- 
onwealth. 

The law requires that in the event of such 
withdrawal the company must deposit with a 
trustee to be named by the industrial accident 
board an amount equal to twenty-five per cent 
of its obligations incurred or to be incurred 
under workmen’s compensation policies issued 
to employers within the Commonwealth. It is 
required that all foreign companies shall furnish 
a bond giving security to this end. 


Two Birmingham Companies Combine 


Announcement has been made of the merger 
of two of the largest insurance companies in 
Alabama, the American Health and Accident of 
Birmingham with the Peoples of Birmingham. 
These two companies have combined their 
forces and their assets and in the future will be 
known as the American-Peoples Insurance Com- 
pany. The merger was effected through a com- 
mittee consisting of L. M. Dyke, John M. Corr 
and E. E. Smith, acting for the American Health 
and Accident, with J. Robert Riley and Dr. J. H. 
Ferrell acting for the Peoples. Under the new 
arrangement Dr. Ferrell becomes president of 
the new company, J. Robert Riley becomes gen- 
eral manager, Dr. Long continues as vice-presi- 
dent of the company, while E. E. Smith con- 
tinues as secretary-treasurer of the concern. 
The directorate was increased from nine to fif- 
teen members. 





Application for Receiver Denied 

The action on the part of Edwin T. Swobe, 
former president of the National Fidelity and 
Casualty of Omaha for the appointment of a 
receiver, has been rejected by the court on the 
ground that the company has taken proper steps 
for the full protection of the policyholders. The 
State Insurance Board requires the company to 
reduce its expenses. The company will discon- 
tinue the writing of plate glass and liability 
lines and will reinsure them. Business will be 
confined to the fields of surety, accident and 
health. 

The stockholders will have to agree to the 
surrender of half the outstanding stock. This 
plan has the approval of both the State Insur- 
ance Board and the Attorney-General and will 
result in the issuance of the company’s licenses, 
which has been held up by the board. 


May Settle Without Insurer’s Authority 

In deciding the case of the Interstate Casualty 
of Birmingham against Wallen’s Creek Coal 
Company, the Kentucky Court of Appeals re- 
cently held that the insured has the right to 
settle with a claimant without first obtaining 
authorization for such settlement from the in- 
surance company. In this case it was shown 
that the settlement had been submitted to the 
insurer, but no action was taken by it. 


Cleveland Casualty Conference to Investi- 


gate Claims 
The Cleveland Casualty Conference of Cleve- 
land, Ohio, is investigating claims against a 
number of companies, with a view, it is said, 
of calling the attention of the prosecuting at- 
torney to them, that proper legal action may 
be taken. Two amendments have been made to 
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the constitution of the conference. One of them 
is to the effect that a member shall not solicit a 
policyholder’s business until after his policy has 
been lapsed sixty days, or a sufficient length of 
time to allow the agent who had the business 
to reinstate it, if it is possible to do so. The 
other provides that the executive committee 
shall arbitrate all differences between agents. 
The conference has arranged for a picnic at 
Euclid Beach Park on June 25. Special cars will 
take the members to the grounds. 


Big Decrease in Compensation Premiums 
The establishment of the compensation in- 
spection rating board has resulted in a very 
material saving in the cost of compensation in- 
surance to the employers of the State, as may 
be judged by the following table of figures, as 
estimated by the Insurance Department for the 
first nine months of its operation of the board: 


Net premium decrease, on risks subject only 

to inspection crelits without figuring in 

the credits allowed for experience........ $684,879 
Net premium decrease, on risks subject to 

credits for both. inspection and experience 108,865 
Net premiums decrease on risks subject to 


credits on experience only..........s.e00+ W747 
Total net premium decrease.........+esceeeeee $871,461 
Adding 20 per cent for underestimated pay- 

WER eigen ds Ca¥ eRe ees onen ca Keen CrdaaT Ese 174,292 
Total estimated decrease for the first nine 

MRCMUNIIS- vice ave cxssincceusenie Waseeot ser tecsers 1,045, 753 
Being at a rate for the year Of...........seeees $1,394,337 


Reinsurance of Excess Casualty Business 


Before a foreign insurance company chartered 
to engage in miscellaneous lines of insurance is 
granted a permit to do business in Texas, it 
must have all its authorized capital stock paid 
up in full, declares a ruling of the attorney-gen- 
eral’s department given the Commissioner of 
Insurance and Banking; it is also held that 
casualty, surety, fidelity and guaranty com- 
panies are subject to the limitations of Article 
4875, Revised Statutes, and cannot issue a policy 
in excess of ten per cent of their capital with- 
out reinsuring the excess 


MUTUAL COMPENSATION UNDER- 
WRITERS WARNED 
New York Department Cautions Against 


Misstatements 
The New York Insurance Department has 
sent the following letter warning mutual com- 
panies writing compensation insurance against 
the misstatement of their earnings: 


From time to time complaints reach this De- 
partment based upon oral and written state- 
ments which are being circulated by certain in- 
surance corporations organized under article 
5-A of the insurance law. 

The statements in question relate to the esti- 
mated loss experience of the companies, base 
upon their own judgment of what it should cost 
to settle outstanding claims. 

No company is authorized to make an esti- 
mate of its ultimate loss ratio excepting such 
ratio may be determined by reference to the 
legal loss reserves which must be set aside in 
accordance with rules which have been brought 
to your attention. It is futile to estimate the 
probable ultimate loss ratio of a business which 
has no past experience and which involves 80 
many unknown factors, such as undeveloped 
claims, cases to be reopened and unfavorable 
developments of open and of presumably close 
claim cases. ~* 

The purpose of this letter is twofold. First 
to serve as a warning against possible = 
deception on the part of mutual companies, a0 
second, as a positive direction to such companies 
to adhere closely to known facts in regard to 
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their loss experience instead of indulging in 
unreliable guesses which can only have the ef- 
fect of misleading the public. 


John T. Wagner with Continental Casualty 

John T. Wagner, who has been assistant sec- 
retary and manager of the Western department 
of the Hartford Accident Indemnity until his 
resignation a few weeks ago, has been appointed 
assistant superintendent of agencies of the Con- 
tinental Casualty of Chicago. Mr. Wagner will 
make a special effort to push the workmen’s 
compensation department. 


Casualty Notes 
—F. Norie-Miller, manager from the home office of 
the General Accident of Perth, has arrived in New 
York. 


—The Brotherhood Accident of Boston, Mass., 
which writes Odd Fellow health and accident business, 
has been admitted to Tennessee. 


—W. A. Burch, formerly special agent in Illinois for 
the Fidelity and Casualty, has been appointed [llinois 
special agent for the Standard Accident, with head- 
quarters at the Chicago branch affice. 


—A synopsis of the new Colorado workmen’s com- 
pensation law has been compiled for the benefit of 
employers by the Thos. F. Daly Agency Company of 
Denver. The law becomes effective August 1 next. 


—The Wisconsin Legislature has passed a bill which 
permits any insurance company licensed in that State 
to write any kind of insurance provided separate and 
distinct reserves in trust are maintained for each kind 
of insurance. 


—The A®tna Accident and Liability of Hartford 
has resigned from membership in the Surety Under- 
writers Association of Chicago, as a result of the dis- 
agreement over the placing of the Chicago City 
Treasurer’s surety bond. 


—B. W. Brown, for some time head of the casualty 
department of the National Life of the U. S. of A., 
has become an independent adjuster. R. S. Rocke- 
feller, former assistant to Mr. Brown, has been placed 
in charge of the department. 


—The Interstate Casualty of Birmingham has rein- 
sured all its surety business in the National Surety of 
New York. The Interstate will confine its operations 
to general casualty lines, with particular attention to 
compensation business, as it is expected that the next 
session of the Alabama Legislature will enact such a 
law. 


—The Hartford Accident and Indemnity is making 
rapid progress with its newly formed Southern de- 
partment. Egleston & Prescott of Atlanta, general 
agents, have appointed Cary F. Baker, former man- 
ager of the bonding departmen of the Interstate Cas- 
ualty of Birmingham, as manager to handle South 
Carolina, Georgia, Florida and Alabama. 


—The Mutual Creamery and Cheese Factory 
Liability Insurance Company of St. Paul, Minn., has 
been organized to write compensation insurance for 
creamery and cheese factories exclusively. The officers 
of the new company are: Charies S. Herzberg, presi- 
dent; J. H. Lawrence, vice-president; Chris Heen, 
secretary, and Arthur Mitchell, treasurer. 


—The International Indemnity of Los Angeles, 
which organized in 1912, has written up-to the present 
time about $75,000 in premiums, and has made quite a 
remarkable underwriting record, having had actual 
losses of less than $1000 in the three years of under- 
writing. This is a fine record and a sign of careful, 
conservative underwriting. 


—Stanley G. Martin, superintendent of the liability 
department of the Hartford Accident and Indemnity, 
has resigned to become a member of the firm of John 
Pauldig Meadé & Co. of Boston, the Massachusetts 
general agents of the Hartford Accident and Indem- 
nity. He takes up his new position at once and will 
devote his energies to the development of the agency’s 
business in Massachusetts. He will have charge of 
the casualty underwriting for the agency. 
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NEW YORK SURVEYS 


Eastern Union’s New Rooms.—The East- 
ern Union has engaged new and enlarged 
quarters on the top floor of 84 William street, 
and is now occupying them. Secretary E. U. 
Richards with his assistants maintains his 
headquarters there. The June meeting of the 
Union will be held in the large committee room, 
which forms a part of the suite. 


Southern Tornado Officers Re-elected.— 
The annual meeting of the Southern Tornado 
Insurance Association was held at the office 
of the secretary, 56 Cedar street, on Friday. 
Routine matters were disposed of and the fol- 
lowing officers were re-elected: Henry E. 
Rees, president; J. E. Lopez, vice-president; 
W. L. Dennis, secretary. The executive com- 
mittee is composed of F. C. Buswell, Frank 
Lock, L. Pfingstag, Joseph Barrett and Victor 
Roth. 


The Late J. H. Darlington.—The death of 
J. H. Darlington, at an advanced age, removes 
from our city one of the most faithful and 
efficient men ever employed in loss appraise- 
ments. Mr. Darlington was the standby of ad- 
justers and companies for the last thirty-five 
years. His knowledge of machinery and mill 
fixtures was very extensive and practical. His 
estimates were borne out by the confidence and 
respect of all persons interested in such prop- 
erty, and he was very seldom overruled. His 
expert opinions were accepted everywhere. 

Underwriters at the Pacific Coast.—The 
Pacific Coast visitors included men and 
women connected with insurance offices to an 
unusual extent. Beside the regularly organ- 
ized tours, hundreds of independent travelers 
have gone to the Coast already, and there are 
engagements and plans for hundreds more dur- 
ing the summer. The California attractions 
are numerous and the reduced fares hold out 
inducements to make the trip. 


Competition on Lake Risks.—It is reported 
that there is rate cutting on the lake risks even 
at this early period of lake navigation. This 
class of business seems subject to wonderful 
fluctuations in rates. A year of profit appears 
to be succeeded by reckless cutting of rates, 
and the concessions to large shippers are 
granted with a freedom quite unexplainable. 
The managers are all agreed that it is a dan- 
gerous thing to cut down the rates on this 
traffic. 

Twisting in Fire Insurance.—A fire insur- 
ance manager wants to know what is the dif- 
ference in morals between the practice of 
twisting life insurance risks from one company 
to another and the practice of fire brokers 
canceling a set of old policies and placing them 
anew in other companies in order to get them 
on the books. Not infrequently there is 
quoted an offer from one broker to replace a 
line of policies at a reduced rate through some 
discovery that the old rate can be cut by im- 
provements. Occasionally a whole line is lost 
by an automatic sprinkler equipment, and one 
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manager says his company has lost consider- 
able business by this practice. He says that the 
companies should find some way to protect 
their interests and forbid this kind of “twist- 
ing.” 

Stockholders’ Liability—A vigorous agita- 
tion is predicted for future legislation to effect 
the liability of individuals and corporations for 
damages done to the property of others by fires 
on the premises of the originals. If an owner 
allows the insecurity of his own property to 
endanger his neighbors’, why not hold him 
responsible for the consequential damage? 
Why not give the underwriters who pay the 
loss the right of subrogation against the of- 
fending neighbor ? 

Reports of Rebating.—Several interesting 
reports are in circulation of brokers allowing 
rebates on liability policies, and some with so 
much circumstantial evidence as to excite be- 
lief in their truth. This seems a fit subject for 
the Exchange to handle, as their companies are 
the ones whose laws are broken by the “indi- 
rect” violation described. 


Restricted Territory.—Now it is charged 
that a Rochester, N. Y., agent has invaded 
Oswego and offered a cut rate on the Ames 
Iron Works in the latter city. The agents are 
putting on their war paint to stop the Rochester 
man from gaining the business. When the 
practice of invading territory adjacent to cities 
by agents and companies located therein ceases 
it will be nearer millennium. As fast as it 
ceases in one locality it springs up in another. 


CHICAGO AND THE WEST 


Lecture by Stubbs.—L. H. Stubbs, the well- 
known author on fire prevention, recently gave 
a moving picture lecture on “Our Burning 
Dollars” at Central Music Hall, Chicago, The 
lecture was given under the auspices of the 
Chicago Chapter of the National Fire Pre- 
vention Association, and the pictures included 
activities of the Underwriters Laboratories, 
Fires, Fire Department runs, and many other 
interesting features of this nature. 

New Improved Risk Association Formed. 
—A new improved risk association was formed 
in Chicago on May 28 at a meeting of general 
agents of several large fire insurance compa- 
nies. The meeting was held in at the office of 
the Royal, and the following companies were 
7Etna, Continental, Firemans 
Fund, Fidelity-Phenix, German-American, In- 
surance Company of North America, Liver- 
pool and London and Globe, Queen, Royal. 
None of these companies has less than ten 
million dollars assets, and their total assets 
aggregate $454,942,605. The following com- 
mittee was appointed to prepare a constitution 
and by-laws and to employ a manager: C. R. 
Tuttle, P. D. McGregor, W. H. Sage. This 
association is expected to have considerable in- 
iuence upon the fire insurance business in the 
West, particularly with regard to sprinklered, 
fireproof, mill construction and other superior 
risks. Large lines of insurance will be a spe- 
cialty. 

Factory Association Annual Meeting.—At 
the recent annual meeting of the Western Fac- 
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tory Insurance Association, T. E. Gallagher of 
the Aitna was elected president, W. L. Shirley 
of the Niagara vice-president, and C. R. Street 
of the lidelity-Phenix secretary and treasurer. 
Charles E. Dox and A. G. Dugan are the new 
members of the executive committee. 


PHILADELPHIA SURVEYS 


Philadelphia Golf Association Tourna- 
ment.—The spring tournament of the Insur- 
ance Golf Association was held at the course 
of the Bon Air Golf Club on Thursday last, 
May 27; the handicaps ran all the way from 
5 to 40; the first place of the gross score was 
won by Sidney Sharwood, with 85; the first 
place net score was tied by George Mahl of the 
Hartford Accident and Indemnity, and C. W. 
Churchman of the Hutchinson & Rivinus 
office with an 80; second place net score by C. 
Cadwalader of the Hutchinson & Rivinus office 
with 81. The trophy is a twenty-two-pint silver 
cup. This must be won three times in succes- 
sion to become the property of any person, in 
the meanwhile it is kept at the rooms of the 
Fire Insurance Society. In addition to the 
honor of having their names appear on the cup, 
Messrs. Mahl and Churchman received a dozen 
golf balls and a golf bag, respectively, while 
Mr. Cadwalader received a golf ball marker. 
The day wound up with a dinner at the Bon 
Air Club, interspersed with dancing among 
the convivials, singing (?) amongst the voice 
and voiceless, moving pictures, and, of course, 
conversation; then all went home (at different 
times), for a certain room had peculiar attrac- 
tions for “we won't go home until morning” 
sitters. 

R. E. Hare Returns.—R. Emett Hare, senior 
of the Hare & Chase office, returns to his desk 
after an absence of six weeks due to illness; 
he has been much missed and will be welcome 
at his old location again. 


Royal Shield Popular.—The shields which 
the Royal Indemnity are putting out for deco- 
ration of the radiator fronts of automobiles 
are being passed out in considerable quantities, 
and automobiles thus decorated are seen fre- 
quently. The question now is, will the promi- 
nence of this shield and name bring about 
stories to the number and kind that the other 
very prominent radiator name has, 7. e., 


“Ford”? 


BOSTON AND VICINITY 


Meetings of the Insurance Exchange.—At 
last Saturday’s meeting of the New England 
Insurance Exchange it was voted to adjourn 
during the summer months. Meetings will be 
held June 17, August 21 and September 25. 

Resolutions Adopted in Memory of Dr. 
Gale.—At last week’s meeting of the Board of 
Fire Underwriters special memorial resolutions 
were adopted for the late Dr. A. Ernest Gale, 
late partner in the firm of John Paulding 
Meade & Co. 





—W. B. Lutz has resigned as secretary of the 
New Jersey Fire of Newark. As yet no announce- 
ment of his successor has been made. 


THE SPECTATOR 
VIRGINIA AGENTS MEET 





Meeting Takes Action in Opposition to 
Annexes and Underwriters’ Agencies 





FAVORS QUALIFICATIONS FOR AGENTS 





Word “Fire’’ is Retained in Name—Officers, 
Committee and Delegates Elected 


Resolutions condemning underwriters’ agen- 
cies and annexes were adopted at the annual 
convention of the Virginia Association of Local 
Fire Insurance Agents at Richmond last week. 
The organization also adopted resolutions ap- 
proving agents’ qualification laws. It was agreed 
that the association should communicate with 
the Southeastern Underwriters Association re- 
questing that organization not to promulgate 
any rate changes until the agents had been 
notified. 

Although it had been proposed to drop the 
word “‘fire’’ from the name of the association in 
order to include casualty and surety agents 
within the membership, no change in the name 
was made. 


OFFICERS AND COMMITTEES 


Officers for the ensuing year were elected as 
follows: President, George McG. Goodridge, Nor- 
folk; vice-president, M. J. Straus, Richmond; 
second vice-president, E. E. Goodwyn, Emporia; 
secretary and treasurer, S. T. Pulliam, Rich- 
mond. 

The following committee heads and delegates 
to the national convention were elected: Chair- 
men—W. Lee Powell, Newport News, executive; 
John D. Crowle, Staunton, grievance; Coleman 
Wortham, Richmond, legislative; C. G. Price, 
Harrisonburg, membership. Delegates—L. W. 
Childrey, B. F. Kirkpatrick, C. I. Lunsford, John 
D. Crowle, W. T. Lunsford, W. T. Paxton, E. E. 
Goodwyn, W. L. Pierce, George A. Gibson, T. H. 
Rutherford, C. G. Price, N. W. Bryant. 


National Council of Insurance Federation 


Executives Organize 

At a conference held in the Hotel La Salle in 
Chicago on Tuesday, May 25, an organization 
was effected of the executive officers and direc- 
tors of the various State federations to be 
known as the National Council of Insurance 
Federation Executives. Representatives of prac- 
tically of the State Federations were in at- 
tendance. 

For a long time the necessity has been felt 
for a central medium of communication between 
the various State federations and the formation 
of the National Council is the outgrowth of this 
sentiment. While it does not correspond in any 
way to a National Federation, it will have the 
effect of bringing the officers of the various 
State federations closer together, giving them 
an opportunity to interchange views and 
methods and of standardizing the activities of 
the various State federations, of which there are 
at present twelve. The membership of the 
council ig composed of the officers and mem- 
bers of the executive committee of the State 
federations, and each State federation is repre- 
sented on the executive committee of the 
council. 

W. S. Diggs of Cincinnati, president of the 
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Ohio Federation, was elected chairman, and 
Mark T. McKee of Detroit, secretary of: the 
Michigan Federation, was elected secretary- 
treasurer. The following constitute the execu- 
tive committee: Emmet V. Thompson, St. Louis, 
Mo.; George D. Webb, Chicago, Ill.; Fred L. 
Gray, Minneapolis, Minn.; Newton E. Turgeon, 
Buffalo, N. Y.; Joel Tuttle, Des Moines, Ia.; 
J. W. Henry, Pittsburg, Pa.; George W. Pang- 
born, Indianapolis, Ind.; E. W. Davis, Cleveland, 
Ohio; J. K. Livingston, Detroit, Mich.; Russel 
A. Algire, Kansas City, Kan., and J. Morton 
Morris, Louisville, Ky. 

The next regular meeting of the council will 
be held in Detroit, August 24, at the same time 
of the meetings of the International Associa- 
tion of Casualty and Surety Underwriters and 
the National Association of Casualty and Surety 
Agents. 

At the conference plans were outlined for the 
standardization of the work of the existing fed- 
erations and the extension of their membership, 
the establishment of new federations and the 
securing of closer relations between the insurer 
and the insured. 


E.G. RICHARDS HEADS NATIONAL 
BOARD. 


Members of Executive Committee Elected 
—Other Officers 

The following officers were elected at the an- 
nual meeting of the National Board of Fire 
Underwriters, last week: E. G. Richards, man- 
ager of the United States Branch of the North 
British and Mercantile, president; R. M. Bissell, 
vice-president of the Hartford Fire, vice-presi- 
dent; C. J. Holman, of the United States Branch 
of the Commercial Union, treasurer, and E. J. 
Holmes, secretary. The following are new mem- 
bers of the executive committee: A. G. Mc- 
Ilwaine, president of the Orient; Percival Beres- 
ford, United States manager for the Phoenix 
Assurance of London; F. R. Bigelow, president 
of the St. Paul Fire and Marine, and D. H. Dun- 
ham, president of the Firemens of Newark. 
The members tendered a special vote of thanks 
to the manager of the board, W. E. Mallalieu, 
whose work is highly appreciated by all. 


Changes in the Sterling Fire 

The following changes have taken place in the 
Sterling Fire of Indianapolis as the result of 
the reinsurance deal entered into between that 
company and the Hartford Fire: John C. Bill- 
heimer has resigned as president and Lynn B. 
Milliken, treasurer of the company since its 
organization, has been elected to the presidency; 
A. G. Dugan of Dugan & Carr, Western manag- 
ers of the Hartford, was elected vice-president; 
James F. Joseph has been re-elected vice-presi- 
dent and underwriting manager; Lewis A. Cole- 
man, vice-president, and Oscar L. Ross, secre- 
tary-treasurer. 


Arkansas Agents Association to Include 
Casualty Men 


The Arkansas Association of Local Fire In- 
surance Agents held its fifteenth annual con- 
vention last week at Little Rock. The name 
was changed by eliminating words ‘“‘local fire,” 
so as to admit casualty and surety agents. The 
following officers were elected: President, Joe 
C. Meyers, Helena; vice-president, H. F. Offen- 











June 


hause 
Allen, 
was % 
follov 
ficati 
of pet 
agent 
depar 
endor 

Et 
visior 
in rat 


Cor 
cotto 
prom 


The 
consi 


ern U 
acute 
the s 
erally 
all o 
rise 

wher 
time. 
seasc 
or m 
that 

ditio: 
readi 
not ° 
norm 
crop 
a re 
twen 
tary 
and | 


poste 
mati 
‘dist 
while 
stora 
expel 
move 
terio 
been 
numl 
over 
ated 
fore 
have 
perir 
cong 
visio 
recor 
aver 

—_ 
some 
latio 
duce 
son | 
80 Si 
dang 
Some 
coun 
pure’! 
than 
whic 


Exa 
Th 
exan 
New 
cont 
and 
of t 
mitt 
and 
the 
proy 
may 
sery 
$85,1 





day 


and 
the 
ary- 
ecu- 
ouis, 
y -L. 
‘eon, 
Ia.; 
an g- 
and, 
issel] 
rton 


will 
Lime 
cia- 
and 
rety 


the 
fed- 
hip, 


the 
urer 


AL 


ted 


Mire 











June 3, I915 


hauser, Texarkana; secretary-treasurer, E. M. 
Allen, Helena. The following recommendation 
was adopted: That laws should be enacted as 
follows: State fire marshal law; agency quali- 
fication act; repeal of valued policy law; repeal 
of penalty and damage law; an effective resident 
agents law; establishment of separate insurance 
department; work of the actuarial bureau was 
endorsed and its support urged. 

It was not considered wise to advise the re- 
vision of present rules regarding the difference 
in rates in fourth and sixth class towns. 


The Cotton Situation in the South 


Concerning the present situation as regards 
cotton from the underwriters’ viewpoint, a 
prominent manager says: 


The cotton situation in the South has been 
considerably improved since last fall. 

At the outbreak of the war in Europe South- 
ern underwriters immediately realized that an 
acute situation would arise as regards cotton, 
the staple crop of the secton. Cotton, as is gen- 
erally known, is the basis of credit in nearly 
all of the Southern States, and any extreme 
rise or fall in price is a good thermometer 
whereby to gauge business conditions at the 
time. Very little cotton was offered when the 
season opened in September, and for a month 
or more ‘‘distress cotton’ was practically all 
that was placed on the market. However, con- 
ditions improved gradually and the market 
readily adjusted itself, so that the price is now 
not very much lower than it would be under 
normal conditions, with a sixteen million bale 
crop being marketed. There will, I believe, be 
a reduction in acreage of twenty per cent to 
twenty-five per cent this season, due to mone- 
tary conditions and the natural law of supply 
and demand. 

An underwriter, who igs particularly well 
posted, recently gave me the following infor- 
mation: “It took about two months to get the 
‘distress crop’ off the market, and in the mean- 
while the general crop was being held on 
storage. This holding and the difficulty and 
expense of exporting have, by retarding the crop 
movement, created immense congestions at in- 
terior compresses. All storage locations have 
been crowded to their full capacity and in a 
number of instances the overflow has spread 
over the streets, yards and platforms and ecre- 
ated a hazard more serious than has ever be- 
fore confronted us. As a rule, the underwriters 
have had the co-operation of the compress su- 
perintendents in the handling of this unusual 
congestion, and either through luck, or super- 
vision, the season is now about to close with a 
record of losses that is probably better than the 
average. 

“The interior movement is now about over; 
some little cotton is being held over on specu- 
lation. The stock at the ports is gradually re- 
duced, and while it is still large for this sea- 
son of the year, except in a few instances, it is 
80 segregated and safeguarded as to make the 
danger of a serious conflagration very remote. 
Some cotton is being held on storage in this 
country that has already been sold abroad, the 
purchaser keeping his surplus stock here rather 
than incur the high freight and insurance rates 
which now obtain.” 


Examination of Richmond of New York 
The New York Insurance Department has 
examined the Richmond Insurance Company of 
New York as of April 30, 1915, because of the 
contemplated creation of a special reserve fund 
and a guaranty surplus fund under Section 130 
of the Insurance Law. The report shows ad- 
mitted agsets of $603,525, a capital of $200,000, 
and a net surplus of $170,208. This latter says 
the report “if divided in accordance with the 
Provisions of Section 130 of the Insurance Law, 
May permit the establishment of a special re- 
Serve fund and a guaranty surplus fund of 
$85,103.81 each.” 


THE SPECTATOR 


UNPROFITABLE YEAR 





Superintendent Hasbrouck Issues Fire 
Insurance Report This Week 





INSURANCE OF $6,000,000,000 IN FORCE 


Interesting Figures Showing Profits and Losses— 
Property Loss of $1,000,000,000 in Five Years 


Part I of the annual report of the New York 
State Insurance Department covering the aud- 
ited statements of the 264 fire, fire-marine and 
marine insurance companies for 1914 authorized 
to transact the above classes of business in this 
State was made public this week by Superin- 
tendent of Insurance Hasbrouck. A summary 
of the operations and financial condition of 
these companies shows that they held on De- 
cember 31 last admitted assets of $733,836,069; 
an increase of $34,484,264 over 1913. The liabili- 
ties, excluding capital, are stated to have been 
$407,227,481; an increase of $27,382,839 over the 
previous year. The total income was $425,983,- 
160; an increase of $24,606,096. Of the income 
$375,878,661 was for premiums, being an increase 
in premiums of $21,856,685. The total disburse- 
ments were $403,992,887; exceeding those of 1913 
by $27,875,578. The loss payments to policyhold- 
ers show the large increase of $23,548,914, the 
amount of unpaid loss claims also being very 
considerably in excess of those of the previous 
year. 

The total insurance in force at the end of 
the year was $61,500,000,000; an increase of about 
$4,000,000,000. The underwriting results based 
on earned premium show a loss from underwrit- 
ing of $549,193. The gain from investments was 
$31,147,544; the loss to surplus, due to dividends, 
balance of remittances to and from the home 
offices of foreign fire insurance companies and 
changes in special reserve items, amounted to 
$3,079,199; the total result being a net gain in 
surplus from all sources of $519,152. The com- 
panies wrote in the State of New York $6,203,- 
256,572 of fire risks in 1914, a decrease of $64,- 
614,208 over the preceding year. The excess of 
fire premiums received in the State of New York 
over fire losses incurred and estimated expenses 
was $6,439,445.07, being a decrease of about 
$1,200,000. 


AN UNPROFITABLE YEAR 


The fire premiums received were about $400,- 
000 less than in 1918, while the losses incurred 
increased about $1,000,000. The year 1914 seems 
to have been a most unprofitable one so far as 
the fire companies are concerned from an un- 
derwriting standpoint; however, all the com- 
panies authorized to transact business in New 
York State appear to have successfully weath- 
ered the unfavorable conditions shown by the 
above summarization, and unless abnormal 
losses occur, may look forward to better results 
for the current year, owing to the marked in- 
dications of a general revival of business pros- 
perity throughout the country. 

It has been many times stated that Americans 
as a nation are wasteful of their resources; 
surely, when the average yearly fire loss total 
is considered we find nothing on which to base 
a refutation of that charge, the usual $200,000,- 
000 or more of annual logs, of which, conserva- 
tively speaking, probably at least a third is due 
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to what may be termed preventable causes, ap- 
pearing as regularly as the year rolls around. 
It is to be hoped that the many fire prevention 
associations and other bodies of like character 
throughout the country now actively engaged 
along educational and other lines of prevention 
work will eventually show substantial results. 
Every such body organized, no matter how small 
its membership or circumscribed the territory 
it covers, is a step forward and deserves every 
encouragement and support. 

Much food for thought and also for action is 
furnished in the statement that during the past 
five years nearly a billion and a quarter of dol- 
lars of property value has gone up in smoke in 
the United States and Canada; the loss for 1914 
being stated as $235,600,000; the largest of any 
year since 1908. 


Agents Meet with Oklahoma Board 


General and special agents of insurance com- 
panies operating in Oklahoma met Tuesday, 
May 25, with the new State Insurance Board at 
the Skirvin hotel, Oklahoma City, to discuss 
the terms of the law creating the board and 
defining its duties. Insurance Commissioner 
Welch, one member of the board, asked the co- 
operation of the agents in enforcement of the 
law’s provisions designed to prevent discrim- 
ination. The board expects to have its forms 
and books printed, ready for use by June 1, 
after which there will be considerable activity 
with reference to rates and other detail mat- 
ters under the law. Members of the insurance 
board, besides Commissioner Welch, are Secre- 
tary W. R. Samuel and State Fire Marshal 
Cc. C. Hammonds, who has not been recommis- 
sioned, but who probably will retain his of- 
fice indefinitely. 


Business Conditions 


The present situation and future outlook, as 
described in Brookmire’s Forecaster of May 24, 
may be briefly summarized as follows: 

The maintenance of the price of wheat de- 
pends largely on the continuance of the war, 
and the turning point of the war is not yet in 
sight. Cotton users should buy comfortable sup- 
plies at the present level. Railroad earnings 
are still poor, but the outlook is for improve- 
ment in volume of business, though increase in 
net earnings will be gradual. There is some im- 
provement noted in building permits. Lumber 
is considered cheap at existing prices. Bank 
clearings show a marked recovery. Average 
commodity prices are thirteen per cent higher 
Immigration is 
light. Securities should be purchased, with a 
reserve for subsequent investment when. our 
difference with Germany is peacefully settled. 


North River of New York Examined 


An examination of the North River Insurance 
Company of New York by the New York In- 
surance Department has just been completed, 
prior to the establishment by the company of a 
special reserve fund of $250,000, and a guaranty 
surplus fund of $250,000, under Section 130 of the 
Insurance Law. 

As of April 3, 1915, the company is found to 
have $2,694,741 of admitted assets, and a net 
surplus of $506,046 beyond its capital of $500,000 
and all liabilities. 
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OPPOSE RATING BILL 


Companies Claim Wisconsin Bill Gives 
Too Much Power to Commissioner 





ANTI-DISCRIMINATION ‘BILL SUGGESTED 





O. B. Ryon Recommends Such Measure—Other 
Features of Hearing 


That the passage of the Bennett bill for the 
regulation of fire insurance rates in Wisconsin 
will create a giant octopus, was the decelara- 
tion of Gustav Wollaeger, Jr., president of the 
Concordia Fire of Milwaukee, at the recent 
hearing before the assembly committee on in- 
surance and banking of the Wisconsin Legisla- 
ture. He predicted that such a law would drive 
the companies into politics. O. B. Ryon, repre- 
senting the National Board of Fire Underwriters, 
said that there was no demand for the passage 
of the legislation; that the idea in the bill had 
been conceived in the mind of Insurance Com- 
missioner Ekern alone and that the remedy for 
fire insurance evils, if any existed in Wiscon- 
sin, could be more readily corrected by the 
passage of an anti-discrimination law. 


COMMISSIONER EKERN ARGUES FOR BILL 


Senator J. H. Bennett of Vernon county opened 
the argument in favor of his bill. He said that 
fire insurance rates in Wisconsin were too high 
and that the United States Supreme Court had 
held that it was within the province of the State 
legislature to regulate rates. Insurance Com- 
missioner Ekern spoke for two hours in favor 
of the bill. 

He said that he did not believe the Bennett 
bill gave the Commissioner of Insurance too 
much power. He read from the legislation 
passed in Minnesota and Iowa and said that 
these States were enacting laws of a similar 
character. 


RATES CONTINUALLY GO DOWN 

Gustav Wollaeger, Jr., in his opening state- 
ment said that the insurance companies were 
entitled to a fair profit, but he said that while 
his company had made money in Wisconsin it 
had lost in many other States. One year he said 
the company made fine profits in eleven out of 
thirty-five States in which it operated. The 
next year not one of the eleven States were to 
be found in the profit column. He declared there 
was no demand for the passage of the law ex- 
cept that Insurance Cofmmissioner Ekern 
thought it would be a good thing. He said that 
the Concordia had upwards of 30,000 policy- 
holders, and that they were not complaining of 
exorbitant rates. Year after year the rates for 
insurance are going down, he said, and there 
was no reason to confiscate the property of the 
companies as proposed in the Bennett bill. He 
asked the legislature to wait two years before it 
took any hasty action in the matter. 


MIGHT DRIVE COMPANIES FROM STATE 


Mr. Ryon declared that the evils complained 
of before the committee could all be reached by 
the passage of an anti-discrimination law. He 
said that the power proposed in the bill was too 
great for one man to exercise for his own good 
or for the good of the companies. 
legislative committee that the legislature must 
act fairly in order to keep the companies with 


He told the 
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them, and then related the experiences of the 
States of Missouri and Kentucky in detail. Since 
the Chicago fire, over thirty-five years ago, he 
said that only one important fire insurance com- 
pany that had become a real factor in the busi- 
ness had been organized. This would not be 
the case if theve were such enormous profits in 
the fire insurance business. 


Legislation in New York in 1915 


The following bills passed by both Houses of 
the New York Legislature during the last ses- 
sion have been acted upon by Governor Whit- 
man, as indicated: 


APPROVED 
Title. Chapter. Date. 
Fire Marshal, abolishing.............. 4 Feb. 15 
Broker’s certificate of authority, fees. 56 Mar. 11 
Workmen’s compensation law, Sec.. 
BD os Se AG os pce PEON NEY Suan pio 104 Mar, 23 
Workmen’s compensation law, de- 
termination of claims ............. 167 Apr. 1 
Workmen’s compensation law, em- 
ployer advancing money........... 168 Apr. 1 
State eras law, extra copies of re- 
ON PE OES Apr. 3 
Consolidation of Church Pension 
‘und and General Clergy Relief 
WML, -s.5g cic ceesbwnevnins oe meewrnasee 239 Apr. 7 
Buffalo, foreign fire ins. cos.’ tax..... 276 Apr. 14 
Labor law, fire prevention, industrial 
CUUROIIINS ORE... oc svereveses scents 347 Apr. 22 
Ins. law, guaranty surplus funds.... 369 Apr. 26 
Order of Foresters, indemnity fund.. 435 Apr. 29 
Church Ins. Association, exemption. 464 Apr. 29 
Ins. law, exempting New York city 
Police Endowment Assn., etc..... 476 May 3 
Charlotte, foreign fire ins. cos.’tax... 486 May 3 
Ins. law, indemnifying certain persons 505 May 3 
Ins. law, insure employer against loss. 506 May 3 
N. Y. charter, foreign fire cos.’ tax... 594 May 10 
Workmen’s comp., previous disability. 615 May 12 
Insurance law, life companies........ 617 May 12 
Creating State industrial commission. 674 May 22 
INSURANCE BILLS VETOED 
Insurance law, powers of fraternal benefit 
MORIGMEE: oo isntcan ons avn sacuerecnsssenes Apr. 30 
Insurance law, lending of money by life 
COMPANIES .......0sseeseccscceccceccecs May 20 
Revision of insurance law..............66- May 24 


GENERAL VETO 

‘raed law, domestic corporations (Williams 
bill). 

Brokers’ claims. “ Deane Y 

Workmen’s compensation law, distribution in three 
languages. 

General municipal law and State finance law in re 
workmen’s compensation insurance. 


Merchants Fire of Denver Examined 


The Colorado Insurance Department has com- 
pleted an examination of the Merchants Fire of 
Denver which has verified the December 31, 
1914, statement of that company in every par- 
ticular. Its admitted assets were found to 
amount to $451,980, including $245,684 of mort- 
gage loans, and its net surplus to $128,500, be- 
yond its capital of $200,000 and all liabilities. 
Included among the latter is an unearned pre- 
mium fund of $111,979. The examiners reported 
that the company has never sustained a dollar’s 
loss on any loan; that its records and ac- 
counts are well kept, and that ‘‘a conservative 
management is in decided evidence, both in the 
underwriting and financial departments of the 
company.”’ 


New York State Agents’ Programme 

The annual meeting of the New York State 
Association of Local Fire Insurance Agents will 
be held in Utica, June 9-10, Frederick W. Day, 
assistant manager of the Royal, and chairman 
of the New York State committee of the com- 
panies, will be the principal speaker at the 
banquet to be given on une 9. 

Stewart Day, president of the Utica Fire In- 
surance Agents’ Association, will open the 
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Thursday 


meeting, and the delegates will be welcomed to 
Utica by the Mayor of that city. The address 
of President Amsden and the report of Secre- 
tary McNitt will follow. An address on the 
“Present Status of Local Agents” will be given 
by a speaker whose name is not announced yet, 
and Frederick E. Warner of Salem, Mass., will 
take on “The Value of Organization.” 

Henry D. Appleton, deputy superintendent of 
insurance, will make an address on the second 
day. Other papers are: ‘‘The Relation of Subur- 
ban Agents’ Association to the State Association 
of Fire Insurance Agents,” by William P. Black- 
man of New Rochelle; ‘Agency Office Methods 
and Advertising,’ by F. V. Bruns, of Syracuse. 
Topics to be discussed are: ‘Payment of Pre- 
miums,” “Brokers License Law and Amendmentg 
to be Suggested, Especially that of a New Sec- 
tion of the Law Covering Solicitors’ and 
“Amalgamation of Fire Insurance Agents’ Asso- 
ciation and Casualty and Surety Agents’ Asso- 
ciation.” 





Philadelphia Quotations 
The following quotations of fire insurance 
company stocks were reported by Bioren & Co. 
of Philadelphia, as of May 27: 


. Par. Last Sale. Date. 
PANNANGE osicase severe since 10 16% 5/20/15 
American Fire ......... 100 91% 2/ 4/14 
American Union........ 25 24 3/ 5/13 
Commty Fike i.ccccsccees 100 125 3/ 5/13 
ee ee 10 er er 
Fire Assn. of Phila..... 50 326 5/19/15 
Brankligd Fire .......00+ 20 11/18/12 
Girard Fire. .....cc0se00s 100 225 6/24/14 
Ins. Co. of N. America. 10 21% 5/20/15 
Ins. Co. of State of Pa. 100 ia 8=Si(sét 
Lumbermens ........... 25 854% 4/ 8/14 
ee 25 4/ 7/15 
Pennsylvania Fire ...... 100 3914 3/31/15 

- Peoples National ....... 25 15 4/28/15 
PRENBNCE: soeseinis +. 6600s 50 50 4/20/15 
United Firemens ....... 10 11 7/29/14 





New Jersey Fire Reinsures Business Out- 
side of Home State 


The New Jersey Fire of Newark, N. J., has re- 
insured its risks outside the State of New 
Jersey in the Providence Washington of Provi- 
dence. The New Jersey company will continue 
business in some of the States reinsured. The 
points at which this outside business will be 
conducted are to be selected by President George 
A. Viehmann of the New Jersey Fire. 





Western Union Membership Changes 

Charles H. Barry, president of the Pennsyl- 
vania Fire of Philadelphia, has been elected to 
honorary membership in the Western Union. 
D. W. Redfield, joint manager, with G. H. Bat- 
chelder, of the Western office of the Pennsyl- 
vania, has applied for membership. J. O. Dye, 
assistant manager of the Rochester German 
Underwriters, is also a new applicant. 


Ohio German Fire Settlement 

The remaining assets of the Ohio German 
Fire of Toledo, Ohio, have been sold by the re- 
ceivers. which will allow for the payment of 4 
final Gividend of ten per cent on all approved 
claims. The assets just sold included the 
notes and mortgages against the estate of the 
late Michael Donnelly, who was president of the 
company, for the sum of $68,000. 


—Charles S. Dodd, Newark manager of the Royal, 
has resigned as secretary of the Newark Salvage 
Corps. 
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Fire Insurance 








TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





Hamburg -Bremen 
Sire Insurance Company 
HAMBURG, GERMANY 


Organised in 1854 


Entered United States in 1858 





123 William Street - -« 


United States Branch 


H. N. KELSEY, Manager 


New York 





Pacific Coast Department 
340 California St., San Francisco, Calif. 
MACDONALD & MILES, Managers 








AGENTS WANTED IN UNREPRESENTED POINTS 











MILL AND ELEVATOR MEN MEET 


Rates to be Advanced on Flour and 
Grain Risks 


At the annual meeting of the Mill and Ele- 
vator Mutual Fire Insurance Field Mens Asso- 
ciation in Chicago last week, it was decided to 
increase the rates on flour mills, grain ele- 
vators and similar property because of the high 
loss ratio on this class of business. The in- 
creased loss has been due to the changes in the 
methods of milling which have required the in- 
stallation of new kinds of machinery and the 
application of new types of construction. 

It is the opinion of the association that the 
fire hazard on this class of risk can be reduced 
by the use of sprinklers and the association will 
urge the use of sprinklers in all such property. 

Many committee reports were read and 
adopted. Quizzes were conducted on electrical 
wiring, inspection and valuation and deprecia- 
tion. 


Canadian Company Affiliates with Liver- 
pool and London and Globe 


The Hamilton Fire of Hamilton has formed 
an affiliation with the Liverpool and London and 
Globe, whereby the latter will guarantee all the 
policies of the former. Some of the directors 
of the Liverpool and London and Glove will suc- 
ceed some of those of the Hamilton. There will 
be no change in the management and the Ham- 
ilton will retain its head office at Hamilton, Ont. 


New Hail Company in Montana 

The Montana Bankers Hail Insurance Com- 
Pany has been organized at Helena, Mont. The 
authorized capital is $100,000, of which $75,000 
has been paid in, together with a surplus of 
$50,000. George Walker, who was formerly as- 
sociated with the Twin City Fire of Minnea- 
polis, is president of the new company. 


Agency Changes 

—Glen T. Herndon has been appointed special agent 
of the Fidelity-Phenix in the Northern Texas field, 
Succeeding A. Zintgaff, resigned. His headquarters 
will be at Dallas. 
~—Samuel G. Gordon, who is special agent for the 
Equitable Fire and Marine at Kansas City, has been 
appointed State agent for the Caledonian in Missouri, 
Kansas and Iowa. 

—F. F. Strukhart, formerly in the improved-risks 
department of the Phenix of London, has been ap- 
Pointed special agent in Western New York for the 
company, succeeding H. W. Ellis. 

—Edward S. Plummer has been appointed general 
agent of the automobile department of the American 


Central of St. Louis. He is now special supervising 
agent for the Queen in St. Louis. 

—The Phenix Assurance of London has opened an 
Eastern office in New York under the supervision of 
H. W. Ellis, former special agent of the company in 
Western New York, as general agent. 

—Charles A. Boicourt, special agent of the First 
National Fire in Indiana and Ohio, has been made 
State agent for Indiana, Illinois, Ohio, Michigan and 
Missouri. He will be assisted by a special agent pro- 
moted from the home office. 


Fire Notes 

—The Western Union Fire of Waseca has been ad- 
mitted to North Dakota. 

—Herbert P. Orr has been appointed secretary of the 
Columbian National Fire of Detroit, succeeding Mr. 
Walsh, resigned. 

—James D. Webb, father of George D. and Lew 
Webb, of Conkling, Price & Webb of Chicago, died 
recently at the age of eighty-three. 

—Sidney J. Townsend, who resigned as secretary 
of the Knickerbocker of New York to join the British 
army, was recently killed in battle. 

—The International Claim Association will hold its 
annual convention at the Internationa) Hotel in 
Niagara Falls on September 7, 8 and 9. 

—The Federal Union Fire of Chicago is taking over 
the business of the Toledo Fire and Marine of Ohio, 
but the latter company will be continued. 

—The Merchants Mutual Fire of Butte, Mont., is 
being organized. The incorporators are Louis Drei- 
belbis, D. J. Fitzgerald and A. H. Jones. 

—Theodore Zillmer of Milwaukee, president of the 
Milwaukee Board of Fire Underwriters and a member 
of the firm of Zillmer & Zentner, died recently. 

—The Missouri insurance committee is preparing a 
letter of instructions to be sent to all companies, 
covering various points of compliance with the new 
law. 

—Governor Brumbaugh of Pennsylvania has signed 
the bill providing for the establishment of a State 
fire insurance fund for the insurance of the property 
of the State. 

—Guy A. Richards has been appointed assistant 
manager of the Western department of the Ohio 
Farmers at Chicago. The new appointment will not 
affect his local agency in the city of Chicago. 

—Milton C. Miller, secretary of the Louisville Board 
of Fire Underwriters, has been appointed secretary 
pro tem of the Kentucky Association of Insurance 
Agents, succeeding Henry M. Coons, resigned. 

—The Central States Fire of Wichita, Kan., will be 
ready to write policies in the course of the next two 
months, according to H. C. Whalen, president of the 
company. 

—John H. Darlington, who has been widely known 
in fire insurance circles for the past forty-five years 
as appraiser for machinery losses, died recently at the 
home of his granddaughter in Brooklyn. Mr. Dar- 
lington was eighty-six years old. 

—Henry Clay Stuart, for many years an insurance 
man in Iowa, died recently at his home in Des 
Moines. He was at one time president of the Fire 
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Underwriters Association of the Northwest as secre 
tary of the Missouri, Kansas, Nebraska Board. 

—The joint conference committee of The Union 
and the Bureau held its first meeting since the recent 
annual session on Wednesday, May 12. The com 
mittee was reorganized as W. H. Sage, chairman, and 
C. H. Barry, the vice-chairman, are not members of 
the new committee, 

—The National of Hartford has been licensed to 
write hail insurance in Ohio. ‘This is the first com 
pany to be allowed to write this insurance in Ohio, as 
the laws of Ohio do not specifically provide for this 
hazard, and other Superintendents have regarded 
silence on the subject as prohibition. 

—The New England Casualty of Boston and the In 
surance Company of the State of Pennsylvania have 
agreed to issue a joint automobile policy which will 
cover fire, theft, liability, property damage and col- 
lision. The plan provides for a single claim to one 
source on the part of the assured, and the companies 
will adjust separately. 

—The court at Danville, Ind., has dismissed the 
petition of Frederick R. and Elmer A. Spiegel to have 
a receiver appointed for the Columbian of Indianapo- 
lis. In making the decision the court held that the 
company is operating along the proper lines and that 
the plaintiffs had no cause for action. Costs were 
assessed against the plaintiffs. 

—The New Jersey Fire will withdraw its member- 
ship from the Western Union and apply for member- 
ship in the Western Bureau, George A. Viehmann, 
president of the company, is also president of the 
New Brunswick Fire, which is a Bureau company, 
which made it necessary for one or the other com 
panies to change its affiliation. 

—The Royal Exchange Assurance of 
England has canceled all agency connections in Mis 
sissippi and will withdraw from that State at once. 
The company was handled in the State by Edwin G. 
Seibels, general agent, Columbia, S. C. It has been 
licensed in Mississippi since 1910, transacting fire and 
marine insurance. 

—The result of the examination of a number of 
witnesses in regard to the charges of the Manufac 
turers Agency of Detroit regarding the weekly meet 


London, 


ings of the field men and the action of the Liverpool 


and London and Globe and the Commonwealth in 
withdrawing from the agency, was the exoneration of 
the field men and the companies in regard to violation 
of the anti-compact law of the State. 

—The Iowa Automobile Owners Mutual Insurance 
Association has opened offices in Des Moines. The 
concern asks a membership fee of $5, which makes 
the person a member as long as he owns a car. This 
membership protects the owner against the loss of 
his car by fire from any cause. The concern organ- 
ized recently with the following officers: A. E, Flem- 
ing, president; F. C. Brewer, vice-president, and L. 
S. Troupe, secretary and treasurer. ‘ 

—Fire insurance office man, who has had consid- 
erable experience in various capacities with a large 
company, desires to secure an office position in the 
New York metropolitan district. Is familiar with 
bookkeeping and other details of office work and wil! 
render faithful and efficient service. Communications 
to J. S., care of THe Spectator, will receive prompt 
attention. 
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